





SSS} 
a 





























A WEEKLY REVIEW OF INSURANCE 














ioe wl New York and Chicago, Thursday, November 8, 1917 ites. 











Full War Cover, Explosion, Marine and Fire Insurance and Allied Lines 


THE CONTINENTAL (FIRE) INSURANCE CO. 


The AMERICAN Company 
With The Largest Capital and Largest Policyholders’ Surplus 














HOME OFFICE SAN FRANCISCO OFFICE CHICAGO OFFICE 
80 Maiden Lane, New York Insurance Exchange Bldg. 332 So. La Salle Street 


HENRY EVANS, President 


0C a ioe 
i 


125th Anniversary 


CTU 


=” 


a ae a 
ee 








(9) 





PPP OH 


f 
; 


Representing 
Insurance Comp any of* 


NORTH AMERICA THE MUTUAL LIFE 
| INSURANCE COMPANY 


of New York 


we TET 


You will make money. 

The great strength, big dividends 
and incomparable benefits of the 

Capital, $4,000,009 “‘oldest company in America’’ mean 
Assets over $23,000,000 certain success for you. 
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FIRE, MARINE, AUTOMOBILE, Rent. For Terms to Praducing Agents, Address 


Leasehold, Tornado, Explosion, Use and Occu- 
pancy, Sprinkler Leakage, Travelers’ Baggaye, GEORGE "Be DEXTER 
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Service Financial Stability 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
OF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 


33 Broad Street, Boston 


Dwight & Hilles, Resident Mors. for N.Y State, 66 Maden Lane, N.Y 


Non-Technical Contracts 


m= A well-known business 
man writes: 


Our values have greatly . 
increased. We must have more 
insurance. Please give the A‘tna 
Fire of Hartford all it will take 
on our property. It will not cost , 
us a cent more to have the A‘tna 


Fire Policy. 

















CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $24,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 
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INDEPENDENT ORDER OF FORESTERS 


TORONTO, ONT. 


Results for the year 1916 
$44,000,000 
715,000 
182,000,000 
5,375,000 


Assets 





Surplus 





Insurance in force 





Income 








ELLIOTT G. STEVENSON, President 














PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
Crawford H. Ellis, President 


Capital $1,000,000.00 


Our 1916 Statement shows 


Insurance in Force (over) 
Resources (over) ,600,000 
New Insurance paid for 10,000,000 


The High Scores in the Life Insurance Profession are won by 


$42,400,000 


Trained Men. We will train you in the Profession and locate. 


you in Productive Territory either North or South. Your 
Opportunity is Here. 
Further information on request: 
Address: 
E. G. SIMMONS, Vice-President and General Manager 
Whitney Central Bank Building 
New Orleans, U. S. A. 








THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L.B. 


Au Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


Fipe.tity Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course ‘of judicial proceedings)—Contract Bonds— 
Depository Bonds*-Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bends—Custom House 

_ Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 
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CHICAGO OFFICE: Selling Agents 135 William Street 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Depariments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promers, the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLL1AM StrEET, NEw York 
Telephone, John 231, John 282 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole pie Sane in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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FEDERAL PREMIUM TAX 

HE National Board of Fire Under- 
writers has issued a bulletin in re- 
lation to the construction placed upon 
Sections 504 (b) and 505 of the War 
Revenue Act, which imposes a tax of one 
cent on “each dollar or fractional part 
thereof of the premium charged under 
each policy of insurance” upon property 
of any description (including rents or 
profits) against “peril by sea or inland 
waters, or by fire or lightning or other 
peril,” the law specifically exempting 
‘policies of reinsurance. The bulletin ad- 
vises that the companies’ monthly re- 
turns should cover all business reported 
to them during the previous month, and 
the returns may be made and the tax 
paid to the collector of the district in 
which the principal office is located, on 
or before the fifteenth of each month. 
An interesting feature of the bulletin is 
the statement that “in case of companies 
having more than one department, each 
department will be permitted to make re- 
turn for the business transacted by it to 
the collector of the district in which the 
department is located.” This, apparently, 
settles favorably a point brought up in 
THE Spectator two weeks ago, when 
it was stated that companies maintaining 
department offices or general or State 
agencies in distant parts of the country 
might not be able to prepare and file state- 
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ments promptly in the district where the 
chief offices of such companies are lo- 
cated. One serious objection to the law 
remains, however, which is the fact that 
it requires a computation of the tax on 
each policy, separately, and not upon the 
total amount of premiums received. 
This is due to its wording, whereby the 
tax of one cent is levied upon “each dol- 
lar or fractional part thereof of the 
premium charged under each policy of 
insurance.” This requirement will 
doubtless add something to the taxes pay- 
able, but will increase in a much greater 
preportion the work involved in pre- 
paring the returns to the Government. 
It would probably cost the companies 
less to pay a flat tax of one and a quar- 
ter per cent upon their premiums than 
to pay the tax as levied and undergo the 
heavy work and consequent expense due 
to the prescribed method of computing 
the taxes. This burden becomes es- 
pecially heavy at a time when most office 
forces are depleted on account of men 
serving the Government. 





T various times THE SPECTATOR has 
A urged fire insurance agents to take 
steps to not only better protect their 
clients but to increase their own incomes 
by getting their customers to augment 
their lines of insurance to meet present- 
day values of property of all kinds. 
There are. doubtless many business 
houses which would be found to be 
heavy coinsurers, under coinsurance 
clause requirements, in case of a fire. 
The time for them to secure fuller cover- 
age is now, before they have suffered a 
loss. The advertising campaign of the 
Chicago Board of Underwriters has 
awakened many agents and property- 
owners to this condition, which is gen- 
eral throughout the country. Agents 
should bestir themselves to remedy this 
situation, and will profit in both prestige 
and pocket by so doing. 


HE recent fires on the waterfronts 

of Brooklyn and Baltimore, which 
destroyed many million dollars’ worth of 
grain and other property, have empha- 
sized the reality of the fire hazard due 
to alien enemies or their sympathizers 
living in this country. The Baltimore 
fire, which was undoubtedly of incen- 
diary origin, proves that ordinary watch- 
man service is not sufficient to guaran- 
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tee immunity from hostile attack in these 
war times. It is evident that guarding 
systems must be devised and applied 
which will effectively prevent the ap- 
proach of unauthorized persons to plants 
and warehouses supplying or containing 
war materials. 





OW is the time for the owners and 
managers of manufacturing plants 

and mercantile establishments to care- 
fully examine their automatic sprinkler 
equipments and make sure that they are 
in perfect condition to withstand the 
rigorous winter weather which will soon 
be due. A sprinkler installation which 
is not in working order all the time is a 
delusion and a snare, for it leads to un- 
warranted dependence being placed upon 
it, thus possibly inducing laxity as re- 
gards other means of fire extinguishment. 
Constant vigilance will be repaid by effi- 
cient service when an emergency occurs. 





FFORTS will be made during the 
winter to secure the enactment of 
city ordinances which would have the 
effect of penalizing such parties as have 
ignored fire prevention orders and on 
whose premises fires subsequently orig- 
inate. The plan, as outlined by the Na- 
tional Fire Protection Association, is to 
hold such parties responsible for the ex- 
pense involved in extinguishing fires 
starting in their properties. A few ex- 
amples of heavy costs being assessed for 
neglecting or refusing to comply with 
reasonable demands in behalf of public 
safety would undoubtedly have a whole- 
some effect upon many who are careless 
as to their responsibilities to others. 





HE responsibility of a property- 
owner for the results of a fire which 
is allowed to spread from his property to 
that of a neighbor, thereby causing loss 
to the latter, is to be tested in Ohio. Sev- 
eral fire insurance companies are avail- 
ing of their subrogation rights to sue the 
owner of property where a brush fire was 
started which caused a loss on adjoining 
property upon which such companies 
were obliged to pay insurance. The 
course of this case will be watched with 
much interest. 





HEERING news comes across the 
Pacific from Insurance Commis- 
sioner McCarthy of Hawaii. The new 
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insurance code of that territory makes 
the Commissioner fire marshal as well; 
and the Commissioner assures us that 
when the rules concerning the conduct 
of the fire marshal’s office are drawn up, 
he will see to it that the Governor is 
requested to set aside a “fire prevention 
day.” Thus the propaganda for safety 
may be expected to soon begin in earnest 
in our distant islands. 





S*. ERAL of the Western States have 

laws which require fire insurance 
companies to report annually their busi- 
ness according to classes of risks. As 
there are six such States, it is apparent 
that if each should call for diversified 
information, a great amount of really 
unnecessary work and expense would 
thus be imposed upon the companies, 
most of which are short-handed because 
of the war. It is gratifying, therefore, 
to note that representatives of the 
Illinois, Iowa, Kentucky, Minnesota, 
Missouri and Wisconsin insurance de- 
partments will meet in Chicago, Novem- 
ber 12, to evolve a uniform plan of classi- 
fication, in order to simplify the work 
as much as possible. If they shall de- 
cide upon the National Board’s system, 
or one enabling the companies to avail 
of their classification for the Actuarial 
Bureau, they will make the requirement 
much less onerous than it will otherwise 
be. 





New York State Report Complete 

The annual report of the New York Insurance 
Department covering the financial returns of 
the Fraternal Beneficiary Orders or Societies, 
Co-operative Town and County Fire Insurance 
Companies and Life and Accident Insurance As- 
sociations for the year 1916, known as Part IV 
of the Department’s Report, was issued on 
Monday. The statistical tables and abstracts 
carried therein are based upon the Department 
audit and the annual statements of the various 
companies and associations included in the 
volume, which also covers the detailed state- 
ments of the above classes of insurance organ- 
izations now being liquidated by the Department 
under the provisions of the insurance law. The 
issue of Part IV closes the Department report 
so far as it covers the financial operations and 
condition, as shown by insurance corporations 
reporting to it, of which there are approxi- 
mately seven hundred. 

Part V, the miscellaneous volume of the re- 
port, now on the press, will as usual contain 
abstracts. of reports of all examinations of 
companies made by the Department during the 
year ending June 30, 1917, Court of Appeals’ de- 
cisions, amendments of 1917 to the insurance 
law, circular of fees and taxes charged insur- 
ance corporations by the different States and 
other matters of general interest to the in- 
suring public, 
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THE INCREASING MENACE OF 
LOBAR PNEUMONIA 


Experience of Metropolitan Life 


Lobar pneumonia to-day causes more deaths 
than any of the other acute infectious diseases. 
This is clearly shown in a report recently pre- 
pared by the Metropolitan Life Insurance Com- 
pany on its mortality experience covering the 
last six years. During this period there oc- 
curred nearly thirty-eight thousand deaths from 
lobar pneumonia among the industrial policy- 
holders of this company. 

The death rate from lobar pneumonia is not 
showing improvement from year to year, as 
is the case with most of the other infectious 
diseases. The year 1916 was an especially bad 
one for this disease, the rate having increased 
very perceptibly over the preceding four years. 
The very severe grippe epidemic which pre- 
vailed in 1916 may have had some bearing up- 
on this result. 

Although prevalent at the early ages, lobar 
pneumonia is not essentially a disease of early 
childhood. When it does occur in young chil- 
dren it is very frequently fatal. The disease 
reaps its greatest harvest at the ages over 
sixty-five. At these ages it is one of the chief 
causes of death. The insurance figures, further- 
more, show that the colored people have a much 
higher mortality rate than is found for the 
whites. This is true for both sexes and for 
every period of age. Pneumonia has a higher 
death rate for the male sex than for the female. 

The form of pneumonia known as broncho- 
pneumonia is also a serious factor in the death 
rate, especially of young children; but must not 
be confused with the infectious disease which 
health departments are now taking steps to 
quarantine. 


Southland: Labo Agents’ Meeting 


The eighth annual round-up of Southland 
Life agents was held at the Adolphus hotel, 
Dallas, Texas, on Friday and Saturday, October 
26 and 27, with thirty-six field men in attend- 
ance. In addition three of the company’s direc- 
tors and other guests were present, the total at- 
tendance approximating fifty persons. 

Twelve men were elected to membership in 
the Southland Guards, a special inner organi- 
zation composed of star producers, whose num- 
ber is now thirty. The company’s prize-winning 
agent had a record of $503,240 of written and 
accepted business from January 1 to October 
24, 1917. The total business paid for in the 
same period of time by the company was $8,370, - 
738, of which $4,649,020 was written by the thirty 
members (old and new) of the Southland 
Guards, 

During the three sessions, Friday morning and 
afternoon and Saturday morning, every phase 
of life insurance as applied to field work was 
discussed. C. C. North of Cleveland, Ohio, gave 
several interesting and helpful talks concerning 
the ‘“‘North Method of Life Insurance Salesman- 
ship.”’ 

At Saturday’s session $20,000 was subscribed 
to the second Liberty Loan, supplementing the 
company’s previous subscription of $40,000, and 
its $100,000 subscription to the first Liberty 
Loan. 

Luncheon was served to all guests at one 
o’clock on Friday and Saturday. On Friday 
night all were invited to the Majestic Theater, 
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and to the Dallas Fair on Saturday afternoon, 
as guests of the Southland. 

In every respect this was the most interest- 
ing, instructive and happy agency gathering 
which the Southland has known since its or- 
ganization. 





National Association of Mutual Life 
Underwriters 

The attendance was not large at the fifth an- 
nual meeting of the National Association of 
Mutual Life Underwriters, which opened 
Wednesday morning at the Hotel LaSalle. At 
the opening session, Dr. George W. Hopkins of 
Cleveland, Ohio, president of the Pure Protec- 
tion Life Association, delivered his annual ad- 
dress, his subject being ‘‘Unselfish Life Insur- 
ance.”’ 

S. S. Hallam of the Illinois Bankers Life dis- 
cussed “Some Problems,” dealing especially 
with those affecting assessment insurance; and 
Charles F, Dickinson, vice-president of the 
Merchants Reserve Life of Chicago, read a paper 
on “The Rate Question.’”’ The afternoon was 
devoted to the discussion of rates and uniform 
legislation. The companies in the organization 
claim that legislation and departmental rulings 
have been discriminating against assessment 
life insurance, and, while admitting that this 
may have been justified by the failure of some 
companies to charge adequate rates, insisted 
that laws should be enacted which will permit 
business to be done on this plan, provided the 
rates are adequate. The plan under considera- 
tion provided that they be subject to the same 
valuation requirements as are the fraternals. 








Madison Life Underwriters Association 

Plans to secure the affiliation of underwriters 
in nearby towns with the Madison (Wis.) Life 
Underwriters Association occupied the members 
of that organization at a recent business meet- 
ing, following the annual banquet. The pian 
was approved by the members present, together 
with agents from De Forest, Monroe, Janes- 
ville, Stoughton and Mt. Horeb, who attended 
as guests. 

The following officers were chosen: President, 
C. M. Kramer; first vice-president, W. D. Rich- 
ardson; second vice-president, Louis L’Hom- 
medieu; secretary, E. H. Mueller; treasurer, T. 
N. Mithus; chairman of executive committee, 
R. C. Stephenson; national committeeman, A. C. 
Larson. 

President Kremer addressed the members on 
“The Work of the Association,’ and gave a re- 
port of the national convention at New Orleans. 


Austin, Tex., Sues for Taxes 

The city of Austin, Tex., is seeking to en- 
force the collection of approximately $200,000 in 
taxes, claimed to be due by twenty of the lead- 
ing life and surety companies doing business in 
Texas having securities on deposit in the State 
Treasury as a requirement under the laws of 
Texas. A suit was filed in the Fifty-third Dis- 
trict Court here and tried during this week, in 
which is was decided that one of the companies 
involved—the Great Southern Life of Hartford— 
be tried as a test case, and the other companies 
would abide by this decision. The trial court 
has taken the case under advisement; any way 
that it is decided an appeal is to be taken t0 
the State Supreme Court. The insurance com- 
panies contend that the situs of such securi- 
ties is at the home office, and therefore taxable 


de 
an 
er 
fie 
As 
an 
Lil 
gui 


life 
Wa 
tio: 


the 
sen 
era 
Qui 
kno 
to ] 
July 
side 
gag 
Siou 

In 
cont 
Pani 
ings 
ther 
May 
“Fin 
by tl 
ident 
Moin 
in th 


—.\ 
Natio: 
burg, 
left tc 
rence 





an- 
1 of 
ened 

At 
is of 
ytec- 

ad- 
isur- 


dis- 
ially 
and 
the 
yaper 
was 
form 
ation 
lings 
ment 
this 
some 
sisted 
ermit 
d the 
idera- 
same 
als. 


ion 

rriters 
) Life 
mbers 
meet- 
2 plan 
gether 
Janes- 
tended 


sident, 
. Rich- 
. Hom- 
rer, T. 
mittee, 
1, A.C. 


pers on 
e a re- 
yrleans. 


to en- 

0,000 in 

1e lead- 

iness in 

ne State 
laws of 
ird Dis- 
week, in 
mpanies 
irtford— 
mm panies 
al court 
any way 
taken to 
1ce com- 
, gecuri- 
> taxable 





November 8, 1917 


there and not at Austin, while the city of Austin 
insists that under the constitution these se- 
curities are taxable at the place where they 
are situated. 





Association of Life Insurance Presidents 


The programme for the Eleventh Annual 
Convention of the Asscciation of Life Insurance 
Presidents, to be held at the Hotel Astor, New 
York, on December 6 and 7, is rapidly taking 
definite form, and some of the speakers and 
their topics have been announced. William A. 
Hutcheson, second vice-president and actuary 
of the Mutual Life of New York, will present 
an address on ‘‘Life Insurance and the War.” 

“Governmental War Insurance and War Taxa- 
tion’”’ will be the title of an address by Presi- 
dent George E. Ide of the Home Life of New 
York. Henry L. Rosenfeld, fourth vice-presi- 
dent of the Equitable Life of New York, will 
speak on ‘“‘Agency and Allied Problems After 
the War.’’ Mr. Rosenfeld was in Europe at the 
outbreak of hostilities in 1914 and also spent 
considerable time there during the war. He, 
therefore, has had exceptional facilities for ob- 
serving the effect of war on the life insurance 
business abroad. 

“War and After-War Supervision of Insur- 
ance’ will be the subject discussed by Emory 
H. English, Insurance Commissioner of Iowa, 
and the new president of the National Conven- 
tion of Insurance Commissioners. The ad- 
journed meeting of the Commissioners’ conven- 
tion will be held at the Astor immediately pre- 
ceding the Life Presidents’ sessions, and all of 
the Commissioners have been invited to attend 
the latter convention. 

In that part of the Life Presidents’ programme 
dealing with the investment side of life insur- 
ance, in its relation to the nation’s needs, sev- 
eral speakers are announced. S. Davies War- 
field of Baltimore, Md., president of the National 
Association of Owners of Railroad Securities, 
and chairman of the Board of the Seaboard Air 
Line Railway Company, will speak on ‘“Safe- 
guarding the Owners of the Securities of the 
Railroads of the Country.’”” A number of the 
life insurance companies are members of Mr. 
Warfield’s railroad security owners’ organiza- 
tion. 

“Requirements of American Agriculture After 
the War’’ is the title of an address to be pre- 
sented by Herbert Quick, member of the Fed- 
eral Farm Loan Board, Washington, D. C. Mr. 
Quick is a student of rural credits and is widely 
known to the farmers of this country. Prior 
to his appointment to the Farm Loan Board in 
July, 1916, he was editor of ‘‘Farm and Fire- 
side.” He was reared on an Iowa farm, en- 
gaged in teaching and later practiced law in 
Sioux City from 1890 to 1909. 

In connection with the consideration of the 
contribution of American life insurance com- 
panies to city development through their hold- 
ings of municipal bonds and like securities, 
there will be an address by John Mac Vicar, 
Mayor of Des Moines, Ia. His subject will be 
“Financing of Municipal Development Arrested 
by the War.’’ Mayor Mac Vicar, who has been 
identified with the city government of Des 
Moines for many years, is known as an expert 
in the broader problems of city administrations. 





—At a meeting of the executive council of the 
National Association of Life Underwriters at Pitts- 
burg, the matter of selecting a traveling secretary was 
left to a committee of three, of which President Law- 
tence Priddy is chairman. 
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Discussion of New Act by J. D. Craig 
of the Metropolitan Life 





STATES INSURANCE MEN’S POSITION 





Government Officially Endorsed Life Insurance— 
A Part of the Soldier’s Equipment 


James D. Craig, assistant actuary of the Me- 
tropolitan Life and President of the Casualty 
Actuarial and Statistical Society of America, in 
his presidential address before the annual meet- 
ing of the society at the Hotel Astor, last Wed- 
nesday, discussed the many changes in the in- 
surance business during the past six .months. 
The principal topic in his paper was a sum- 
mary of the Soldiers’ and Sailors’ Insurance 
Act. Mr. Craig was one of the committee of 
five which worked on the bill in conjunction 
with the Government officials. The speaker 
pointed out that the benefits payable in event 
of death or total disability are in reality an 
additional compensation benefit. In part, he 
said: 


The largest insurance proposition ever considered 
has been adopted by the United States Government 
in the form of its war insurance bill. The appropria- 
tion for the first year as apportioned by Congress, 
under Sections 17, 18, 19 and 20 of the “Act to 
authorize the establishment of a bureau of war risk 
insurance in the Treasury Department,” is $176,250,- 
000. For the second year it has been estimated that 
the cost will be over $380,000,000, contingent, of 
course, upon the war lasting through that year. To 
the above sums must be added the premiums to be 
paid by the men in the service themselves. On the 
basis of a million men the first year, each insured for 
the maximum sum of $10,000 at a premium approxi- 
mating $80, the aggregate premium would be $80,000, 
00U. A few years ago, before we were educated to 
talk in hundred millions, and even billions, such 
figures would have staggered us. 


EARNING POWER NOT THE MEASURE OF 
BENEFITS 


In addition to family allowances, which are simply 
conditional increases in salary, payable to various 
members of the soldier’s family, the benefits provided 
under the act follow, in general, both compensation 
and life insurance, although, strictly speaking, they 
are neither. Under compensation insurance the object 
is to indemnify an employee, in so far as it is prac- 
ticable, for losses incurred in the industry through 
death or through partial or total disability. Such in- 
demnity must consequently be based upon the loss, 
and this is solely a function of the earning capacity. 
The Government insurance recognizes compensation 
principles in so far as it endeavors to indemnify 
against death and total or partial disability resulting 
in the performance of duty while in the employ of 
the Government in making the benefits contingent 
upon the number and relationship of dependents, but 
ignores the principles of making this indemnity a 
function of the earning power. It was originally pro- 
posed to make the benefits contingent somewhat upon 
the remuneration paid by the Government, but ‘Con- 
gress eliminated this feature and provided uniform 
amounts, irrespective of the pay, so that the compensa- 
tion allowed to the widow of a major is the same as 
that allowed the widow of a private. The financial loss 
incurred by men joining the army or navy is not 
measured by the pay allowed by the Government, and 
the actual loss from death or disability incurred by dif- 
ferent men is not attempted to be gauged by the bene- 
fits granted. 


INSURANCE MEN’S POSITION 

In the discussion prior to the passage of this act 
numerous criticisms were made, particularly against 
Article IV., dealing with insurance. Those parts of 
the act relating to allotments of pay, family allowances 
and compensation for death or disability were gen- 
erally looked upon as valuable and’ constructive con- 
tributions to the great problem of the care of de- 
pendents, but there were serious and fundamental 
objections to certain features of the insurance part, 
and, unfortunately, when these were pointed out, 
attempts were made to divert the issue by endeavoring 
to make it appear that the insurance companies were 
antagonistic to the bill. We, as actuaries and statisti- 
cians, know this was not so. Can we not state here 
to the credit of those identified with company in- 
terests that they absolutely put beind them every 
thought of personal or company advantage, pointing 
out only those objections to the bill which should have 
been pointed out for the good of insurance, as well as 
for its continued development, and offering only those 
suggestions which were deemed to be for the general 
good? aed 
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CRITICISM OF CONCENTRATED AUTHORITY 

This act brings about a situation in Government in- 
surance quite the opposite from that to which private 
companies are accustomed. Throughout the country 
supervisory legislation is being enacted every year for 
the protection of policyholders, guarding their in- 
terests in almost all conceivable ways, not even per- 
mitting any contract to be issued without the express 
approval of the Insurance Department. 

In this act, however, the safeguards usually de- 
manded of private companies have been given com- 
paratively little consideration, and the whole matter 
has virtually been placed in the hands of two officials. 

When it is considered that an army of 2,000,000 
men insured for $10,000 each makes an aggregate in- 
surance of $20,000,000,000, and that this is three- 
fourths as much as the total insurance now in force 
in the entire United States in al] life insurance com- 
panies combined, the power vested in one or two indi- 
viduals is apparent. = : 

The general criticism against placing excessive 
authority in one place has also been lodged against 
that part of Section 302 relating to partial’ disability 
where the schedule of ratings of reduction of any 
earning capacity is both adopted and appliea by the 
bureau in charge. Under compensation insurance the 
awards are usually made by independent bodies or 
State commissions, but in this Government bill the 
entire matter of preparing a schedule and of then ap- 
plying it all rests in the same bodies, with appeal only 
to the courts. * * *. 


APPLICATIONS FOR THE PROTECTION 


The vastness of this whole undertaking, both of 
compensation and insurance, combined with its gen- 
eral uncertainty, should make for conservatism and 
an endeavor to reduce the uncertainties to a minimum. 
It was suggested that the indemnities paid on the 
compensation basis be increased in value by $1000. 
$2000, or even $4000 or $5000, and be made to apply 
to everyone, in place of the optional insurance. This 
suggestion was not accepted. In preparing its actu- 
arial report, the committee stated: 

“The net amount payable by the Government for 
the year ending September 1, 1918, would be $46,000,- 
000 if twenty-five per cent of the men were covered 
for $5000 each.” 

It was subsequently thought that twenty-five per 
cent of the men would take not more than $2500 of 
insurance, and Congress herefore apportioned $23,- 
000,000 instead of $46,000,000. Which is the nearer 
figure we do not know, but as far as we are able to 
discern from the present published returns, the ma- 
jority of the men seem to be applying for the maxi- 
mum of $10,000. In the New York Times of October 
24, 1917, the statement was made that twenty-seven 
applications had been received from the members of 
a single company for $10,000 each, while in the 
Economic World of October 20, 1917, we read: 

“The officers and men gathered at Camp Mills, N. 
Y., for example, are stated to have applied for the 
insurance virtually without a single exception, and, 
except in a trivial number of cases, for the maximum 
amount allowed, $10,000.” 

In the Bulletin of the War Study Society of August 
1, 1916, it is stated that France has had 885,000 men 
killed in the war and 2,115,000 wounded, of whom 
634,000 are invalids, and it might be well to reflect 
upon the ultimate cost to this Government if the war 
lasts long enough to cause any such losses. The loss 
from the sinking of the Antilles on its return voyage, 
with relatively few persons on board, will probably 
run into hundreds of thousands of dollars. 


INSURANCE OFFICIALLY ENDORSED 

One fact stands out prominently. The importance 
and the indispensability of insurance has been offi- 
cially recognized by the United States Government. 
In the address of Hon. W. G. McAdoo, Secretary of 
the Treasury, delivered at the annual convention of 
the American Bankers Association, at Atlantic City, 
N. J., September 28, 1917, is the following: 

“When war comes to a nation the first essential is 
money. We must keep our soldiers and sailors armed 
and equipped with the best that money can buy and 
American skill] devise. We must constantly provide 
them with necessary clothing and food; we must pay 
their wages; we must, as a humane and just nation, 
support their dependent families while they are risk- 
ing and giving their very lives for us; we must supply 
them with a reasonable amount of life insurance.” 

Here the support of families and life insurance is 
considered in the same breath with equipment, 
clothing and food. Immediately after the paragraph 
just quoted follows an argument in favor of insur- 
anve. In this argument it is stated that when a 
nation reaches out and takes a man, in addition to 
conscripting part of his income and compelling him 
to leave his home, it also destroys the insurability of 
that man. Here we have an official expression of the 
high estate of insurance. It is not sufficient that a 
man be equipped and that he be clothed; he must also 
be insured. It is permissible to conscript his re- 
sources and to take him away from home and —_ 
but his insurability must not be destroyed. Surely 
we can feel proud of our business and of its effh- 
ciency when, in these strenuous days of war, the gov- 
erning officials feel constrained to consider it just as 
essential as the more spectacular necessities of arms 
and ammunition. 


Soldiers’ Insurance Exempt from Tax 
The War Risk Bureau of the Treasury De- 
partment will not be required to make any re- 
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turns of new policies issued, as will other or- 
ganizations issuing policies, for the provisions 
of Sections 504 and 505 of the war revenue bill 
have been held by Commissioner of Internal 
Revenue Roper not to apply to the bureau. 

“Not only is it impossible in the absence of 
express provision to the contrary to infer that 
the United States intended to tax itself, but 
Section 505 obviously limits the application of 
the tax to persons, corporations, partnerships 
and association, in none of which classes is the 
United States included,’’ declared the Commis- 
sioner. 


Prudential’s Large Service Flag 


One of the largest, if not the largest, service 
flags in the United States has been flown to the 
breeze by The Prudential Insurance Company 
of America, between two of its home office 
buildings at Newark, N. J. It carries five hun- 
dred and forty-four stars representing’ the 
number of home office and field agents of the 
company who have gone to war. The flag is 
20 by 34 feet and there is space on it for three 
hundred additional stars. 

In addition to the service flag, each field 
office of the company will be supplied with 
individual service flags showing the number 
of men out from that particular office, and a 
printed honor roll carrying the names of every 
Prudential man in the service will also be 
furnished all Prudential offices. 


Life Agents Help Liberty Bond Sale 


The Birmingham Association of Life Insurers, 
composed of leading life insurance men of Bir- 
mingham, did excellent work and led all of the 
local organizations there in the sale of Liberty 
Bonds. 

The Life Insurers Association committee’s 
final report shows that they took in 502 ap- 
plications; cash, $18,552, with subscriptions 
amounting to $794,850. Birmingham’s total sub- 
scriptions was $8,250,000—almost double the 
maximum quota asked by the Government. 

The Birmingham Association of Life Insur- 
ers devoted several days of their entire time to 
the sale of these bonds. They also assisted in 
the first sale of Liberty Bonds and in the raising 
of Red Cross funds, and recently were instru- 
mental in assisting putting on a special news- 
boys’ day, in which the life insurers sold news- 
papers on the streets and obtained about $5000, 
which was turned over to the various charitable 
organizations of the city. 


The following members of the association 
sold bonds, sacrificing a great deal of their time 
and their labor: M. B. Leavell, E. C. Robinson, 
Hinson Sibley, E. R. McDavid, Henry Cobb, 
S. A. Griswald, J. T. Dunlap, Walter Fowlkes, 
A. C. Crowder, Arthur Chenoweth, Louis Wol- 
owitz, Jas. DeW. Willcox, G. T. Sibley, M. Blutt- 
man, H. J. Baum, Will Ratcliff, Allie Nelson, 
Fred Chisolm, L. C. Brown, W. H. Nickols, E. O. 
Toombs, Sam Carpenter, C. W. Carr, L. F. Stol- 
lenwerck, Laurens Jones, Mark Andrews, W. L. 
Leake, W. O. Strauss. 


A Pledge of War Service 


As a part of its war service, the Equitable 
Life Assurance Society has pledged to invest, in 
fnture United States War Loans, the amount of 
its income received from first-year premiums on 
insurance issued during the continuance of the 
war. In this way every dullar paid for new 
insurance will also mean a dollar loaned to the 
Government to help win the war. 


THE SPECTATOR 
GROUP INSURANCE 


Investigation by Insurance Commis- 
sioners and Actuaries Begins 








PURPOSE OF THE PROBE 





Want Standardized Rules for Writing the 
Business—Questions Under Discussion 


An effort to standardize the practice of writ- 
ing group-life insurance is being made by a joint 
committee of Insurance Commissioners and ac- 
tuaries. At a meeting at the Hotel Astor in 
New York last week the committee began its 
deliberations and took up some of the matters 
that will come within the scope of the investi- 
gation in a general way in a public meeting 
and then adjourned to executive session. 

The purpose of the investigation, as outlined 
by the Insurance Commissioners, is to deter- 
mine definitely whether group-life insurance as 
now written by a number of companies is so 
handled as to be amply able to take care of 
itself without in any way being charged against 
the individual policyholders. Among the mat- 
ters that will be looked into are: (1) Should 
group insurance be restricted to the employees 
of a single employer? (2) Should group insur- 
ance be made compulsory as to all employees of 
a single employer? (3) Should there be mini- 
mum number of persons in the group? (4) 
Should companies be permitted to write the em- 
ployees of several different employers in a sin- 
gle group because such employees are engaged 
in the same line of work; in other words, should 
group insurance be restricted to industrial 
plants or permitted to embrace vocations? (5) 
Is it not necessary to predicate the premium 
rates for such insurance upon a table of net 
rates based upon some standardized table of 
mortality? 

The Commissioners want to make sure that 
group insurance is written at such a rate as to 
prevent any possibility of charging its costs to 
the individual policyholders, and also to main- 
tain a condition of fair competition between 
participating and non-participating companies. 

While the committee did not take up at this 
time the subject of group-accident insurance, 
it was announced that this subject will receive 
attention at a subsequent meeting. 

Among those who gave expressions of opinion 
regarding the subject were William J. Graham, 
of the Equitable Life of New York; E. E. Cam- 
mack, Actna Life of Hartford; E. B. Morris, 
Travelers of Hartford; F. H. Johnston, of The 
Prudential; Robertson Hunter, of the Germania 
Life of New York; E. James D. Craig, of the 
Metropolitan Life of New York, all members of 
the actuaries’ committee, and John M. Laird of 
the Connecticut General Life of Hartford. 

Sitting on the Insurance Commissioners’ com- 
mittee are Jesse S. Phillips of New York, 
chairman; Burton Mansfield, Connecticut; M. J. 
Cleary, Wisconsin; Mrs. D. M. Rolph, Colorado; 
Frank H. Hardison, Massachusetts, and John 
B. Sanborn of Minnesota. Besides the mem- 
bers of the two committees there were a num- 
ber of others present, including William Bro 
Smith, vice-president of the Travelers; James 
V. Barry, assistant secretary of the Metropoli- 
tan Life; James M. Craig, actuary, Metropolitan 
Life; A. Pierson Hammond, actuary of the Con- 
necticut Insurance Department; John J. Harti- 
gan of the Equitable Life of New York; E. E. 
Rittenhouse, of the Equitable Life of New York; 
Manton Maverick, secretary of the Continental 
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Assurance of Chicago; E. G. Timmie, actuary of 
the Continental Assurance of Chicago; Charles 
Hughes, associate actuary; LeRoy A. Lincoln, 
counsel, and Nelson B. Hadley, chief examiner 
of life companies, all of the New York Insurance 
Department. 


Issues New Rules for Military Risks 

The Metropolitan Life of New York has ad- 
vised its superintendents throughout the United 
States that it is willing to issue policies to per- 
sons who are exempt from military service in 
amounts in excess of $5000 on the condition that 
the applicant sign a form which will make him 
personally responsible for the increase in excess 
of $5000. The terms of the new rules are as 
follows: 


Since adopting as a war measure the rule to limit 
to $5000 of insurance (counting insurance already 
outstanding) applicants under the age of thirty-one on 
registration day, June 5, 1917, and, therefore, liable 
to service, we have received a number of applications 
for amounts in excess of $5000 from persons who, on 
account of being married, or for other reasons, be- 
lieved themselves exempt. Because the company could 
receive no official assurances that these applicants 
would not be called sooner or later, we have been com- 
pelled to refuse the issuance of a policy in excess of 


We take pleasure in announcing that, until further 
notice, an applicant of conscription age may be written 
for more than $5000 (if otherwise entitled) pro- 
vided he is willing himself to assume the war hazard 
for the first five years on the excess over $5000. By 
this we mean that the excess over $5000 will be issued 
in a separate policy with supplemental agreement No. 
588, as appearing below. On the amount in excess of 
$5000 it provides that in the event of the insured en- 
gaging in military or naval service in time of war 
within five years from the date of the policy, the com- 
pany’s liability in event of death of the insured while 
engaged in such service, or within six months there- 
after, shall be limited to the return of the legal re- 
serve accumulated under the policy. Under this ‘“‘lim- 
ited liability war clause’ (supplemental agreement No. 
583) the policy cannot be kept in force for the full 
amount by the payment of an extra premium. In 
order that there may be no possible misunderstanding 
regarding the terms on which the company issues 
the insurance in excess of $5000, the amount of in- 
surance should be entered on the application, as 
shown by the. following illustration, assuming that 
$10,000 is desired and that there is no insurance in 
force on the proposed: , 

$5000 with regular war clause. 

$5000 with limited liability war clause. 

Such applications must be accompanied by an agree- 
o— signed by the applicant and beneficiary as fol- 
ows: 

To the Metropolitan Life Insurance Company: 
In connection with and as part of the application 


OS ere or Fe ACE sees 
oc dk OO CLier insurance, to be issued in two 
policies, One for $..666e vvivcccsiccnses , and the other 
Ce See rea are , to cover the life of said 


PE I ET CT BO IE PT , and as 
an inducement to said Metropolitan Life Insurance 
Company to issue the policies, we hereby agree for 
ourselves, executors, administrators or assigns, to ac- 
cept one policy for $..........2. » with the company’s 
regular war clause and the second policy for 
with, and to be bound by, the 


following “restrictions as to military or naval service.’ 

Form 583—If within five years from the date of this 
policy, the insured shal] engage in military or naval 
service in time of war, the liability of the company in 
the event of death of the insured while so engaged, 
or within six months thereafter, will be limited to the 
return of the reserve theretofore accumulated under 
the policy, less any indebtedness to the company there- 


on. 

Any total and permanent disability provision con- 
tained in this policy shall become inoperative in the 
event of such service within five years, but shall be 
restored after discharge from such service on evidence 
of physical condition satisfactory to the company. 

MBIA CEG ic co cin isch Kew veut de clnieme mance cas « this 


eer ecccsceereeeceresecesoccseeee se? 


Signature of proposed beneficiary. 
If the applicant is already insured in this company 
for $5000, or more, the application should read: 
i. See , with limited liability war clause,” and 
the following should be substituted for the first para- 
graph of the agreement to be signed by applicant and 

beneficiary as above: 2 
In connection with and as part of the application 
, A ES re rer Ce ee err rey Cin fe 
GMGR AE 5456 66s ese eee ss pe eeesece , FOF .eceeececeeees 
insurance to cover the life of said...... se eeeee st eeses 
and as an inducement to said Metropolitan Life In- 
surance Company to issue the policy applied for, we 
hereby agree for ourselves, executors, administrators 
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or assigns, to accept the policy with, and to be bound 
by, the following ‘‘restrictions as to military or naval 
service.” 

The policy to be issued with the regular war clause 
(supplemental agreement No, 581) cannot be written 
on the term or whole life plans, but the excess over 
$5000, to be issued with limited liability war clause 
ye sou agreement No. 583) is'not restricted as 
to plan. 


Cotton States Life of Memphis 

Memphis seems to have been fortunate when 
it secured such an addition to its business in- 
stitutions as the Cotton States Life Insurance 
Company. 

At the last meeting of the board of directors, 
President Hinds presented a statement of the 
company’s business for the past nine months, 
which showed their affairs to be in a most satis- 
factory condition—making special mention of 
the excellent character of business written, the 
efficient and growing agency force and the safety 
of their investments, and, best of all, the 
growth in volume of business—the records 
showing that the company would write as much 
business during 1917 as they have written in 
the past three years. 

The directors left the meeting feeling proud 
to know that the Cotton States Life had be- 
come an established life insurance company that 
would increase in size and strength with each 
new year that is added to its history. 


Arkansas Anti-Rebate Case 

Through the efforts of Sid B. Redding as 
chairman of the anti-rebate committee of the 
General Agents Association of Arkansas, an 
agreement to enforce the anti-rebate laws of 
the State has been adopted and became effec- 
tive as of November 1. The agreement requires 
that the general agents themselves shall not re- 
bate; that each signer of the agreement will 
not employ any agent or broker whose license 
has been canceled for rebating; that no agent or 
broker shall be permitted to accept business 
within one year as the result of the efforts of 
anyone whose contract has been terminated for 
rebating; complaints must be filed with the 
president and secretary of the association, and 
a commission shall pass upon the evidence; 
these commissions shall be elected for a term 
of four years. 


Life Notes 


—The Peoples Life Insurance Company of Frank- 
fort, Ind., has been licensed by the Ohio Insurance 
Department. 

—Charles O. Treat, of the firm of Treat & Siverd 
of Pittsburg, committed suicide on October 29. Mr. 
Treat’s firm represented the Connecticut General Life 
of Hartford. 


—The A®tna Life of Hartford has a service flag 
containing 545 stars. The flag is 32 feet by 21, and 
is said to be the largest flag of its kind yet hung by 
an insurance company. 

—The Metropolitan Life of New York has hung 
out a service flag containing 569 stars. To date this 
is the largest number of stars reported by any insur- 
ance office in this country. 

—An effort is being made by certain directors of 
the Western States Life of San Francisco to oust 
President W. R. Porter. It is charged that the ad- 
ministrative expenses of the company are too high to 
permit of dividends to stockholders. 

—G, R. Summers, one of the owners of the Con- 
Servative Life of South Bend, is president of the 
South Bend News-Times Printing Company. The 
newspaper published by that concern took an important 
part in the Liberty Loan campaign, as did Mr. Sum- 
mers personally. A large subscription was reported 
from South Bend as the result of this effort. 


THE SPECTATOR 
ACTUARIES MEET 





James D. Craig Re-Elected President 
of Casualty Actuarial Society 





TREND OF PUBLIC LIABILITY INSURANCE 





New Fellows and Associates Elected—Other 
Details of Meeting 


The annual meeting of the Casualty Actuarial 
and Statistical Society of America was held at 
the Hotel Astor in New York last week and was 
given over principally to the reading of papers 
and the discussion of papers read at the pre- 
vious meeting. The election of officers resulted 
in the choice of the same men who have been in 
office for the past year for a second term. James 
D. Craig of the Metropolitan Life is the pres- 
ident, and Joseph H. Woodward of the New 
York State Insurance Fund and Harwood E. 
Ryan of the New York State Insurance Depart- 
ment are the vice-presidents. Claude E. Scat- 
tergood, of the Morris Plan Insurance Society 
of New York, is secretary and _ treasurer; 
Richard Fondiller of the New York State Indus- 
trial Commission, editor, and Louis I. Dublin 
of the Metropolitan Life, librarian. Two new 
members were elected to the council to succeed 
John M. Laird, of the Connecticut General Life 
of Hartford, and S. Herbert Wolfe of New York, 
whose terms expired this year. The new mem- 
bers are Virgil M. Kime of the Travelers and 
W. I. King of the Columbian National Life of 
Boston. 

U. Hayden Brockway and R. J. McManus, both 
of the Travelers of Hartford, were elected to 
fellowships by examination. Six new associate 
members were also elected. They are B. N. 
Coates, California State Insurance Fund; L. H. 
Mueller, California State Industrial Board; E. T. 
Jackson, statistician, Maryland Casualty of 
Baltimore; J. M. Bessey, actuary, Millers Mu- 
tual Casualty of Chicago; V. Montgomery, actu- 
ary, California State Insurance Fund, and T. P. 
Kearny, accountant, California State Insurance 
Fund. 

The treasurer announced that the society had 
invested $1000 in United States Liberty bonds. 

The meeting began on Wednesday, and in the 
evening of that day a dinner was held at the 
Astor, at which Henry Moir, actuary of the 
Home Life of New York; James V. Barry, of the 
Metropolitan Life of New York; Jesse S. Phil- 
lips, Superintendent of Insurance of New York 
State, and Professor R. H. Blanchard of Co- 
lumbia University spoke. 

In his presidential address, James D. Craig 
discussed the Soldiers’ Insurance Act and 
pointed out some facts about its cost of admin- 
istration. He said that if the war should last 
two years longer the insurance in force would 
reach $20,000,000,000. He said that the measure 
would actually cost considerably more than the 
Treasury Department officials had at first antici- 
pated. 


LIABILITY INSURANCE DISCUSSED 


G. F. Michelbacher, actuary of the National 
Workmens Compensation Service Bureau, de- 
livered an interesting and instructive paper on 
the subject of ‘‘Manufacturers’ and Contractors’ 
Public Liability Insurance.” Mr. Michelbacher 
opened his paper with a description of the vari- 
ous items of coverage under these forms. He 
then proceeded to outline the basis of premium 
rates for such insurance. He briefly touched 
upon some of the more prominent hazards of 
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liability insurance and took up a history of 
rate-making and pointed to some of the diffi- 
culties in making rates for this class of in- 
surance. Speaking of the trend of the cost 
of the coverage, Mr. Michelbacher said, in part: 


Public liability insurance, as before stated, 
was formerly considered so closely analogous to 
employers‘ liability insurance that one policy 
was frequently issued to cover both hazards and 
the rates for public liability were determined 
with scrupulous regard for the corresponding 
rates for employers’ liability. This might lead 
one to suspect that if the opinion of under- 
writers of those times was borne out by the ex- 
perience, there must have been a decided ten- 
dency for the public liability experience to grow 
worse as the cost of employers’ liability in-- 
creased. This does not seem to have been the 
case, however, the statement of public liability 
experience for the years 1889 to 1903, prepared by 
the Bureau, indicated beyond a doubt that, while 
the cost may have fluctuated considerably for 
years down to and including 1898, there was a 
decided downward tendency following that year. 
This tendency is corroborated by additional ex- 
perience for the years 1908 to 1912, which indi- 
cated the following interesting results, using 
the pure premium for the year 1908 as a basis: 


Payroll Cost 
Year Exposure. Factor. 

yee deuacdede «+.  $308,146,332 100.0 
WG acacccacsvssages waaae 400,857,471 94.5 
Ueietececakdavedecnaeundes 532,589,156 96.5 
EGR etiskedceeugnneuseees ‘aa 476,226,147 98.0 
UiEsea cavekeeséas necegcsaas 571,719,514 89.0 
Total ali years... ..<<.<- $2,289,538,620 95.5 


Thus it would seem that there was no sym- 
pathetic relationship between the cost of public 
liability and the cost of employers’ liability. 
Such arguments as the arguments of increasing 
cost by reason of changing conditions, a gen- 
eral speeding up of industry, innovations of one 
sort and another, which might revolutionize 
methods of construction and manufacturing, are 
not supported by the experience in this line of 
business prior to the general introduction of 
compensation laws. 

To-day, however, there are better arguments 
upon which to base a prediction that the cost of 
public liability will increase in the future. 
There are as yet no figures to prove or disprove 
these arguments, but they are interesting 
enough to warrant mention here. 

These arguments have to do with the possible 
effect of the introduction of workmen’s com- 
pensation laws. We have seen that the causes 
which produced an increase in the cost of em- 
ployers’ liability evidently did not have any 
effect on the cost of public liability. What is 
the situation to-day when compensation has 
largely replaced employers’ liability? What 
effect, if any, can the introduction of compen- 
sation have upon the cost of public liability? 

There seem to be several possible reasons 
why the introduction of workmen’s compensa- 
tion laws should affect the cost of public lia- 
bility. 

Here Mr. Michelbacher pointed out that 
malingering and other similar evils that are 
reacting in the workmen’s compensation system 
will have some effect on liability insurance cost. 
Also the ambulance-chasing lawyer, who is now 
going after automobile and other public liability 
cases, is a factor that must be reckoned with, 
as the workmen’s compensation system has de- 
prived those lawyers of the field of employers’ 
liability, which formerly took up so much time 
that they paid little or no attention to public 
liability. The “Safety-First’” movement is also 
likely to have an effect upon liability insurance 
cost, for this movement, while it may tend to 
reduce accidents, is also educating the public to 
a point where it is intolerant of preventable ac- 
cidents, and therefore when cases are brought 
before juries involving such accidents heavy 
damages are generally awarded. 

I. M. Rubinow, consulting actuary of New 
York, presented a technical paper on “The 
Theory and Practice of Law Differentials.” 
Arne Fisher of The Prudential also presented a 
paper on “Construction of Mortality Tables by 
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Means of Compound Frequency Curves,’’ and 
Joseph H. Woodward contributed a paper on 
“Premiums and Reserves of the Swiss Accident 
Insurance. Institution.”” This paper was not 
read, as Mr. Woodward could not attend the 
meeting on account of illness. Another con- 
tributor was Edwin W. Kopf, assistant statisti- 
cian of the Metropolitan Life of New York, 
whose subject was ‘‘Some Essentials of Sickness 
Statistics.”’ 


Branch Office Changes in Travelers 


The Travelers Insurance and Travelers In- 
demnity have announced a number of field 
changes. Edwin J. Donnelly, special agent, 
has been appointed assistant manager Travelers 
Indemnity steam boiler department, with head- 
quarters at 76 William street, New York city, 
effective October 15. James S. McIver, special 
agent Travelers Indemnity, who was given an 
indefinite leave of absence for military duty, 
will return to his duties in connection with the 
Pittsburg branch office on October 22. George 
H. Radcliffe, special agent, compensation and 
liability department, Indianapolis branch office, 
Travelers Insurance, has been transferred to 
the Minneapolis branch office, where he will 
report for duty on October 22. Robert W. Clev- 
inger, special agent, compensation and liability 
department, Newark branch office, Travelers 
Insurance, has been transferred to the branch 
office at 76 William street, New York city, where 
he will report for duty on October 22. Fred 
G. Bock, counterman in the Indianapolis branch 
office, Travelers Insurance, has been appointed 
special agent, compensation and liability de- 
partment, effective October 22, and has been 
assigned to the Indianapolis district. 


War Life Insurance Drive by Government 

The Government will shortly undertake a 
gigantic insurance selling campaign to induce 
soldiers and sailors to buy insurance policies 
provided at low rates under the recent act of 
Congress. Thousands of insurance agents and 
other citizens will be enlisted to preach Govern- 
ment life insurance among the civilian popula- 
tion, on the theory that pressure from home 
will be necessary to persuade many soldiers to 
subscribe and that most of America’s future 
soldiers still are civilians. 

About 20,000 applications for insurance have 
been received, mainly from the Rainbow Divi- 
sion of National Guardsmen. Officials believe 
this number will be doubled within a few weeks. 








Jones, Launt & Barrett, Inc. 

Jones, Launt & Barrett, Inc., general agents 
of Philadelphia, have taken over the business 
of Tyson & Co. Joseph Tyson becomes general 
manager of Jones, Launt & Barrett, Inc., and 
will relieve Mr. Jones, vice-president, of many 
of his executive duties. Le Roy Curry, formerly 
counterman and underwriter for the Sturtevant 
Corporation, has been added to the staff and 
will act as manager of the casualty department, 
succeeding Arthur M. Blanche, who has been 
drafted for the National Army. 


—A joint examination of the Royal Arcanum is 
being made by the Insurance Departments of Massa- 
chusetts, Connecticut and.,New York. The exami- 
nation is the result of the legal proceedings which 
have been brought against the society by certain mem- 
bers since the increase in rates was ordered a few 
months ago. 


THE SPECTATOR 


“WORKMEN’S COMPENSATION” 


A Brief Study of the Subject for the 
Practical Student : 


Under the title “Workmen’s Compensation,” 
by J. E. Rhodes, 2d, claim examiner of the 
compensation and liability department of the 
Travelers Insurance Company, The Macmillan 
Company has published a valuable work. The 
author has given a brief history of the work- 
men’s compensation system, tracing its devel- 
opment both in this country and in Europe. 
The relation between this development and 
the growth of industry is clearly set forth in 
a style that is lucid and free from technical 
phraseology. 

It is a work that has a distinctive place and 
value, in that it is confined to the subject in 
hand as a general system of social order, and 
is free from complexities which might arise 
from an analysis of the various State laws in 
force in the United States. The point is that 
the workmen’s compensation system is the 
same in principle wherever in force, although 
laws may vary in certain details. 

Valuable references to the literature on the 
subject in its relation to legislation in this 
country are given so that the reader who cares 
to go more deeply into it may refer to these 
other works. , 

A digest of the various compensation laws 
in this country under the following headings is 
made a part of the book: Nature of law, ap- 
plication, waiting period, statutory medical 
aid, indemnity, insurance and administration. 

Among the topics treated in the. book are: 
Industrial Accidents and Accident Insurance ; 
The European Background; The Agitation in 
the United States; Early Attempts in the 
United States; Constitutionality of Compen- 
sation Legislation; Compensation Legislation 
in the United States; The Insurance of the 
Compensation Obligation; Administration of 
Compensation Laws, and Some Social Aspects 
of Workmen’s Compensation. 

The experience of the author well qualifies 
him to write with authority on this subject, 
and this book will be found inspiring as well 
as instructive. 

The book sells for $1.50, and all orders for 
“Workmen’s Compensation” should be ad- 
dressed to The Spectator Company. 


Surety Underwriters of New York 

At a meeting of the Surety Underwriters As- 
sociation of New York last week a number of 
new members were elected. The newly-en- 
rolled ones are: Charles Howard of the United 
States Fidelity and Guaranty; Chester D. Mar- 
sac of the United States Fidelity and Guaranty; 
Edward S. Carmick of the Massachusetts Bond- 
ing; Thomas F. Purdum of the New Amsterdam 
Casualty, and William H. Porter of the Mary- 
land Casualty. 

At this meeting the reinsurance companies 
came into membership with the local associa- 
tion and the following were elected to represent 
their respective companies: Arthur S. Boyd 
and William J. Dormer for the Norwegian 
Globe; Ralph H. Folsom, Thoe L. Haff and Mr. 
Gray for the European Accident, and Daniel 
W. McCrea for the Preferred Accident. 

Brief addresses were made by Henry C. Wil- 
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cox, vice-president of the American Surety, and 
R. R. Gilkey, secretary of the Surety Associ- 
ation of America. 

A committee was appointed to draw up suita- 
ble resolutions on the death of Joseph A. Sinn, 
who had been in the surety business for about 
thirty years and at the time of his death was 
with the National Surety. 

The nominating committee presented the fol- 
lowing names for election to office for the ensu- 
ing year: President, William M. Tomlins, Jr., of 
the American Surety; vice-president, Wilmot 
M. Smith, 48tna Casualty and Surety; secretary 
and treasurer, M. A. Craig of London and Lan- 
cashire Indemnity. Executive committee—Will- 
fam H. Conroy, Massachusetts Bonding; Joseph 
A. Flynn of Fidelity and Deposit; Edmund A. 
Tallmann of Royal Indemnity; Paul Rutherford 
of Hartford Accident and Indemnity, and 
Alonzo Gore Oakley of United States Fidelity 
and Guaranty. The election will be several 
weeks hence. 


Zenith Companies Buys Merchants L. and C. 


The Merchants Life and Casualty of Minne- 
apolis, the largest domestic company of its kind 
in Minnesota, has been taken over by the Zenith 
Companies of Minneapolis, and will be continued 
as the initial and first-organized unit of the 
Zenith enterprises, which aim to eventually in- 
clude five different insurance companies writing 
as many non-competitive lines, and a trust com- 
pany to handle their combined investment and 
financial interests. President M. J. McMichael, 
who made the Merchants the success it is, be- 
comes general manager for the Zenith Compa- 
nies and a member of the board of directors. 
The new alignment of officers will be completed 
at the annual meeting some time in January. 

In taking over the Merchants Life and Casu- 
alty the Zenith secures $187,000 in assets, of 
which $100,000 is capital; also the business rep- 
resented by over 12,000 policyholders and an ef- 
ficient field organization covering eleven States 
of the Central West. The Merchants has been 
a large dividend payer to its stockholders every 
year since. organization, and thus assures the 
newly-organized Zenith companies of a material 
income at the start, as the present premiums 
average $145,000 a year. 

President S. D. Works of the Zenith Compa- 
nies will at once move to the offices of the 
Merchants in the Wilmac Building, where the 
Zenith Companies will move entire in the near 
future. 


Sheriff Not an “‘Employee”’ 


The Supreme Court of California held, in the 
case of Monro County vs. Industrial Accident 
Commission, that the sheriff of a county in the 
State was not an employee within the meaning 
or intendment of the workmen’s compensation 
act, although the statute included the State and 
each county, city and school district thereof and 
all public corporations within the definition of 
the term ‘‘employer,’’ and provided that the 
term ‘‘employee’’ should be construed to mean 
every person in the service of an employer 
“under any appointment or contract of hire or 
apprenticeship.’’ The court said that a salaried 
elective public officer could not be brought 
within the terms of the act as an employee. 


No Compensation for Non-Resident Aliens 
In an opinion the Texas Industrial Accident 
Board has held that under the Employers Lia- 
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bility Act of that State non-resident alien de- 
pendents are not entitled to compensation. In 
times of peace the law would permit the de- 
pendents of non-resident aliens to enjoy the 
benefits of this law, but this does not obtain 
in times of war. Thus in the event of a non- 
resident alien who may be protected under this 
law is killed or injured, his non-resident bene- 
ficiaries are not entitled to compensation despite 
the fact that they would be in times of peace. 
The right of payment of compensation to non- 
resident beneficiaries rests exclusively upon the 
comity of nations, says the opinion, ‘‘and that 
comity having been disturbed, the status having 
been destroyed, the actuating reason had wholly 
failed and compensation should not be paid to 
non-resident alien enemies even after peace is 
declared where the right to the same accrued 
either before or during hostilities.” This 
opinion was written by T. H. McGregor, chair- 
man of the board, just before his retirement, 
and is to Lee Ott, State Compensation Commis- 
sioner of Virginia, who desired to know the at- 
titude of the Industrial Accident Board with 
reference to compensation awards to non-resi- 
dent alien dependents. 


Experience Rating Plan Revived 

The experience rating plan, which was in force 
up to June 30, has been re-established by the 
Compensation Inspection Rating Board with 
some slight modifications. It is understood that 
this is only a tentative system, pending the 
formation of an experience rating plan which 
will more nearly reflect the true conditions, and 
which will meet the approval of the Insurance 
Department. 

The plan, as re-established, contains some 
modifications which consist chiefly in the re- 
quirement that in arriving at the medical cost 
of a risk the actual expenditures for medical 
attention shall be used instead of the flat sum 
of $12 per accident as originally provided. Also 
that in the case of permanent total disability 
cases they shall be charged in the experience 
at the same figure as death cases are charged. 
They were formerly charged at nearly twice 
that sum. 


Holds Caddy Is Club’s Employee 


The Supreme Court of California held, in the 
case of Claremount Country Club et al. vs. In- 
dustrial Accident Commission, that a boy four- 
teen years of age serving as a caddy for a 
country club, who was employed by the club 
but was entirely under the control and direction 
of the player to whom he was assigned and was 
by him paid through the caddy master, was an 
employee of the club within the meaning of the 
workmen’s compensation act, and was entitled 
as such to compensation for injuries sustained 
in falling from a bridge spanning a small creek 
in the club grounds, owing to a defective hand- 
rail, 


Casualty Insurance Exchange 

The Casualty Insurance Exchange of New 
York held its annual meeting last Friday and 
elected the following officers for the ensuing 
year: Chairman, F. J. Walters of the London 
Guarantee and Accident; vice-chairman, Eugene 
F. Hord of the Maryland Casualty; secretary- 
treasurer, H. B. Johnson of the Travelers. 

Members of executive committee—Edmund 
Dwight of the Employers Liability and M. E. 
Jewett of the Royal Indemnity. 


THE SPECTATOR 


RAILWAY ACCIDENTS 





Statistics of Experience in 
Great Britain 





HOW ACCIDENTS OCCURRED 





Figures of Casualties to Passengers, Employees 
and Other Persons 


[From Our London Correspondent] 


In the statistics relating to railway mishaps 
no less than in other groups of figures having 
a more or less direct bearing upon the subject 
of casualty insurance, the operation of the law 
of average is, taking one year with another, 
clearly discernible. The latest annual Report 
to the Board of Trade dealing with accidents 
that have occurred on the railways of the United 
Kingdom—in this case during the year 1916— 
furnishes, when read in conjunction with the 
record of the happenings in the two immedi- 
ately preceding years, a somewhat striking ex- 
ample of what has just been remarked. In 1914 
a very favorable experience among passengers 
was shown; but the following twelve months 
earned the unenviable notoriety of having wit- 
nessed a catastrophe (namely, the double colli- 
sion at Quintinshill in May, 1915,), resulting in 
the greatest loss of life that has ever had to be 
recorded in connection with any accident upon 
the railways of the United Kingdom, 227 persons 
(of whom all but three were passengers) being 
killed, and 242 passengers and four servants in- 
jured. The year 1916, on the other hand, makes 
a remarkably good showing, and this appears 
the more gratifying when it is borne in mind 
that the period bridged was not without those 
difficulties which unavoidably arise when normal 
peace conditions are interfered with. 

On the present occasion the details given are 
not quite so full as usual. The grouping of the 
results under: (1) passengers, (2) servants of 
companies or contractors, and (3) other persons 
is, however, maintained, each group being, as 
before, sub-divided according to the particular 
class of accident responsible for the casualty, 
as follows: (1) From accidents to trains, roll- 
ing stock, permanent way, etc.; (2) by other 
accidents in which the movement of trains or 
railway vehicles was concerned, and (3) by acci- 
dents in which the movement of trains, etc., 
was not concerned. 


PASSENGERS 


Train accidents (i. e., accidents to _ trains, 
rolling stock, permanent way, etc.) accounted 
for three fatalities among passengers and for 
350 cases of injury, as against 269 of the former 
and 1432 of the latter in 1915, and an annual 
average over the ten years 1905-1914 of 21 and 
554, respectively. Other accidents in which the 
movement of trains or railway vehicles was con- 
cerned were responsible for the death of 147 
passengers and for the injury of 1195, follow- 
ing 162 and 2355 in the preceding twelve months, 
and comparing with annual averages over the 
ten-year period, as above, of 101 and 2140. A 
further classification shows that the accidents, 
other than train accidents, were occasioned as 
follows: By falling when entering or alighting 
from trains 41 passengers were killed and 898 
injured, by falling off platforms and being struck 
or run over by trains 16 were killed and 11 in- 
jured, while crossing the lines at stations 13 
were killed and 11 injured, by falling out of 
carriages during the running of trains 52 were 
killed and 64 injured, and by other accidents 25 
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were killed and 211 injured. By accidents in 
which the movement of trains, etc., was not 
concerned 9 passengers were killed in succes- 
sion to 6 in the year before, and an annual 
average for 1905-1914 of 8; and under this head- 
ing the railway companies were not required 
to report in 1916 the non-fatal cases. 


SERVANTS 

The number of railway companies’ servants 
killed by train accidents in 1916 was 12, and 
182 were injured; these figures comparing with 
nine killed and 183 injured in 1915, and an- 
nual averages of nine and 142 for the ten years 
ended with 1914. Including 6 contractors’ ser- 
vants killed and 16 injured, the number of ser- 
vants killed by other accidents in which the 
movement of trains, etc., was concerned was 
402, the number injured amounting to 3519, as 
against 403 fatalities and 4962 cases of injury in 
1915, and annual averages of 388 and 4883, re- 
spectively, over the period 1905-1914. A classifi- 
cation of accidents (under the second group 
above referred to) to railway companies’ ser- 
vants is given, as below: 











Killed. | Injured. 

While coupling or uncoupling vehicles. . ... Hi 6U|lhCUme 
By other accidents to persons engaged ir 

shunting operations.................... 87 1,440 
By falling from trains or when getting on or } 

off trains or railway vebicles............ Yak 194 
While working on the permanent way, sid- | 

Ss TORRE 77 97 
By being caught by trains or vehicles while 

walking, crossing, or standing on theline..} 149 | 257 
By other accidents. ..... ............ ee 65 | 1,203 


By accidents in which the movement of trains, 
etc., was not concerned 39 servants were killed, 
following 59 in the year before; and an annual 
average for the ten years as above of 42. These 
cases are thus summarized: While dealing with 
the loading, unloading and movement of goods 
9 were killed;- while attending to engines at 
rest 8; by falls on railway premises 13; while 
working on the permanent way 4; and from 
other causes 2. Three servants of contractors 
were also killed by accidents of this nature. 
One of the fatalities was caused by contact 
with a live electric wire. 


OTHER PERSONS 


Train accidents accounted, as regards per- 
sons other than passengers or servants, for one 
fatality and 17 cases of injury, against no fatal 
eases and 2 cases of injury in 1915, and annual 
averages of 1 and 8 for the period 1905-1914. 
Other accidents in which the movement of 
trains or railway vehicles was concerned are 
sub-divided as follows: 





| Average for 
1916 1915 | 1905-1914 


Se a on 


| 





| | | 
| Killed|Injurec Killed|Injured| Killed| Injured 
| 





Persons _ passing| } 
over railways at) 
level crossings.| 56 33 69 | 21 65 36 
Trespassers _ (in-| 
cluding suicides)| 310 134 364 | 
Persons on busi-| 
ness at stations, | 
etc., and other} 
persons not in-| 
196 42 147 

















cluded above..| 61 | 159 88 | 
| 


Total.... 427 326 521 334 





By accidents in which the movement of trains, 
etc., was not concerned the number of “other 
persons” killed on railway premises was 26. 
(as compared with 40 last time and a ten-years’ 
annual average to 1914 of 25), 12 of whom were 
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killed while on business at stations or sidings. 
Of these fatalities 2 were due to persons be- 
ing crushed between carts, 7 to falling off 
bridges and embankments, 8 to falling from 
wagons and carts, and 9 to other causes. 
CHARTERS. 
London, October 11, 1917. 


Ohio Social Insurance Commission 

Members of the commission appointed some 
time ago by Governor Cox of Ohio to investi- 
gate health and old-age insurance have opened 
quarters in the Wyandotte Building, Columbus. 
For the purpose of getting in touch with the 
ideas of all organizations interested in the pro- 
posed plan, the following have been invited to 
name three members each to meet and discuss 
the matter with the commission: Ohio State 
Federation of Labor, Ohio Manufacturers Asso- 
ciation, Ohio State Medical Society and the 
State Conference of Charities and Corrections. 

The members recently discussed the proposed 
investigation with John A. Lapp, head of the 
Indiana State Legislative Bureau, and it is pos- 
sible that he may be engaged to aid in making 
some of the investigations upon which the deci- 
sion as to the new plan of insurance will be 
made. 


Pennsylvania State Fund 

Manager William J. Roney has issued a state- 
ment of the financial condition of the Pennsyl- 
vania State Insurance Fund for Workmens Com- 
pensation as of December 31, 1916. The fund 
now has over 17,000 subscribers and an annual 
income of over $1,200,000. The fund paid a divi- 
dend of 10 per cent on coal-mine risks last year 
and 15 per cent on other risks. Total losses 
paid aggregated $140,136. The assets of the 
fund are given at $751,367, while surplus is fixed 
at $75,004. The reserves and liabilities are 
given as $676,362. 


Casualty Notes 

—The automobile business of the Guardian Casualty 
and Guaranty in Michigan and Wisconsin has been re- 
insured in the Chicago Bonding and Insurance Com- 
pany. 

—The National Surety Company, 115 Broadway, 
has announced that it will hereafter write public 
official bonds throughout Florida. The company has 
deposited the requisite $50,000 with the State Insur- 
ance Department. The law requiring this deposit has 
kept most of the surety companies from writing public 
official bonds in Florida up to the present. 

—Chester M. Cloud, formerly resident manager of 
the Fidelity and Deposit of Baltimore at New York, 
has been appointed manager of the general agency of 
E. B. Quackenbush. He will specialize in automobile 
and casualty lines. The agency represents the Com- 
mercial Union and the Ucean Guarantee and Accident. 

—Stanley G. Martin has been appointed superin- 
tendent of the casualty department of the New York 
city branch office of the United States Fidelity and 
Guaranty Company. Mr. Martin is at present with 
the John A. Eckert & Co. office, acting as liability 
expert and will assume his new position as soon as 
relieved of the work he is engaged in at that office. 


—Just one week after he was stricken suddenly ill 
in his home in Ginter Park, Richmond, Va., Captain 
George N. Skipwith, general agent for the American 
Surety in that city, died last Saturday night. For 
several days prior to his death practically no hope 
was held out for him. Uraemic poisoning, with re- 
sultant complications, was said to have been the cause 
of death. Captain Skipwith was a veteran of the 
Spanish-American War, having served through that 
struggle as commander of a company in the First Vir- 
ginia regiment. He had been with the American 
Surety a number of years and had built up a sub- 
stantial business for that company. 
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NEW YORK SURVEYS 

October Fire Losses.—The October fire 
losses were quite severe, and the companies 
will find it difficult to figure out a profit upon 
their premiums unless they can perform 
miracles. The losses were well distributed and 
the amounts in the larger companies liberal. 
There is no suspicion of any company not 
being able to pay promptly, but it is somewhat 
of a hard pull to pay out of premiums when 
losses and expenses amount to 100 per cent. 
All this betokens harder work for the next 
year, and with the unsympathetic public re- 
sisting every suggestion of increased rates the 
prospect is not at all pleasant. 

Lake Navigation Still Open.—The lake 
navigation season has not yet wholly closed, 
but its end is not far off, and only a week ago 
the largest cargo loss occurred. The steamer 
George A. Graham, owned by the Montreal 
Transit Company, was wrecked in Georgia 
Bay. The hull was insured for $123,000. The 
cargo consisted of 250,000 bushels of wheat 
belonging to the Canadian Government. If it 
had been insured this one loss would have 
been equal to the entire cargo premiums of 
the season. 

Interest in Local Election.—The local elec- 
tion is over and now the city authorities can 
settle down to their legitimate duties. At this 
writing we are not informed whether Fire 
Commissioner Adamson has been elected to 
the presidency of the Board of Aldermen. If 
not his term of office as the head of the fire 
department will probably terminate about New 
Years. The fire offices will regret to lose the 
benefit of his services. He has worked hard 
to make the department better and to save 
money to the city. He has had some theories 
about the rates of fire insurance with which 
the fire offices do not agree, but he has meant 
to serve the companies by reducing the losses. 
although to advocate reduction in rates was a 
roundabout method of adding to the losses 
which was not appreciated. 

Educational Campaign.— The so-called 
educational campaign for preventing fires has 
been well kept up. Lately warnings have been 
printed and the public procession in October 
started some new ideas for the consideration 
of the public. The call for more careful 
handling of cigars, cigarettes and the habit of 
throwing away lighted matches, etc., has been 
vigorously pressed. Chief Engineer Kenlon 
has informed the public that the percentage of 
fires attributed to carelessness is appalling. 

Boy Scout Insurance Solicitor—An intel- 
ligent Boy Scout not yet seventeen years old 
has worked up quite a business in soliciting 
life insurance. His kahki uniform and his 
personal brightness of manner have won for 
him a reputation an older man might envy, 
and the results have added a considerable sum 
to his icnome. He is aided in the final deal 
by representatives of one of the principal life 
companies, and is often complimented upon 
his success in starting profitable business. The 


194 








Thursday 


suggestion is made that there must be other 
smart lads in the Scout ranks who should be 
able to follow the example of the one who 
has already established himself as a successful 
solicitor. Probably they will be developed in 
the course of time. 

F. R. Stoddard Returns.—Francis R. Stod- 
dard, Deputy Superintendent of Insurance in 
charge of the New York office of the State 
Insurance Department, has returned to his 
office after an absence of two months. Mr. 
Stoddard was in Europe on special military 
service for the Government. He was sent 
as a major of New York anti-aircraft artillery 
to investigate the defense of cities from air- 
craft attack. 

Demands for Uniformity.—Uniformity is 
in the air, and its application to fire insurance 
practices seems a necessity. While great pro- 
gress has been made still more improvement 
is sought for, and the practices now compared 
to forty years ago are much ahead of the 
ancient times, when agents in cities were re- 
quired to take written applications upon every 
risk, with minute descriptions of buildings, 
exposures and occupations. Even these details 
were to be supplemented by special surveys. 
These old fogy ideas have passed away, but 
occasionally are suggested as a means of over- 
coming dangers of excessive insurance, and 
are submitted to Insurance Departments by 
novices as a remedy for many evils. 


CHICAGO AND THE WEST 


E. W. Case Makes Another Change.— 
E. W. Case, formerly with the Chicago Fire 
Prevention and Public Safety Bureau, but 
more recently special deputy in the Washing- 
ton Insurance Department, has been appointed 
special agent for the George H. Tyson General 
Agency in Western Washington and British 
Columbia. 

Chicago Board Subscribed.—The Chicago 
Board of Underwriters subscribed $1000 to 
assist in the advertising campaign for the 
Liberty loan. 

New Law Firm to be Organized.—Bates, 
Hicks & Folonie is the proposed name of the 
new legal partnership which will begin busi- 
ness on January 1, or shortly thereafter. 
Thomas Bates, a member of this organization, 
is dean of the insurance lawyers in Chicago, 
and counsel for the Western Union. Ernest 
H. Hicks of Barger & Hicks, has specialized 
on subrogation cases, and is attorney for a 
number of insurance companies. Robert J. 
Folonie represented the insurance companies 
in the litigation with the Ford Manufacturing 
Company, growing out of the fire at Vandalia, 
Ill. 

Walter S. Buswell Joins Colors.—Walter 
S. Buswell, son of H. G. Buswell, Chicago 
manager of the Home Insurance Company of 
New York, and president of the Chicago 
Board of Underwriters, has passed the exam- 
ination for the United States Aviation Ser- 
vice, and is awaiting assignment to a training 
camp. 

Firemans Fund Reunion.—The field men 
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of the central department of the Firemans 
Fund held a reunion in Chicago last week, 
and plans were made for launching the 
Home Fire and Marine Insurance Company 
as a running mate for the Firemans Fund. 
The conference closed with a dinner at the 
Union League club last Friday night. 

E. B. Lyons Resigns.—E. B. Lyons, execu- 
tive secretary of the Insurance Federation of 
Illinois, has resigned his position. 

David S. Furse Joins Navy.—David S. 
Furse, with the insurance agency of R. A. 
Napier & Co. of Chicago, has joined the navy. 

Insurance Military Unit—At the first 
meeting of the Chicago insurance men who 
are organizing a military company, held last 
week in the rotunda of the Insurance Ex- 
change, thirty-five were present and a pro- 
visional organization was formed. Fred R. 
Sargent of the Liverpool and London and 
Globe, who has been commissioned by the 
State Council of Defense to organize the com- 
pany, and who is an old First Regiment man, 
is acting captain. The provisional officers are 
Donald M. Wood of Childs, Young & Wood, 
captain; Edward E. Pond of the Employers 
Liability first lieutenant, and James S. Good- 
win of the Rollins-Burdick-Hunter Company, 
second lieutenant. There are no limitations as 
to age and no obligations as to military service 
for the present, the purpose being to secure 
physical training and military discipline. The 
matter of organizing a company in the militia 
will be taken up tater. Drill was held last 
night. 


BOSTON AND VICINITY 

Confer on Tax Matters.—President De- 
wick, of the Boston Board of Fire Under- 
writers, has appointed the following three 
members to serve on the governing committee 
of six jointly with three members of the New 
England Insurance Exchange: William H. 
Rogers, T. H. Ratigan and George O. Russell. 
The company committee of the Eastern Union 
has been in conference with the Boston Board 
executive committee this past week, and has 
told them that additional revenue must be ob- 
tained, on account of new war taxes levied 
against the insurance companies, which call 
for about four and one-half to five per cent 
additional on the premiums collected. The 
method of securing the extra revenue is left to 
the Board. 

Urging Use of Stamping Office——The 
New England Insurance Exchange has sent 
circular letters to the various members of the 
Exchange asking them to co-operate in the 
matter of having all daily reports for metro- 
politan Boston sent through the local stamp- 
ing office. The recommendation of the ex- 
ecutive committee amending the rules for 
vacancy and non-occupancy of summer dwell- 
ing property was adopted last Saturday. It 
provides that the following permit may be at- 
tached to protected summer dwelling property 
without charge: “In consideration of its 
being hereby warranted by the assured that 
the property covered by this policy is within 
500 feet of a public hydrant, and is under the 
charge of a caretaker living on the premises 
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herein described, permission for unlimited un- 
occupancy is hereby granted.” The Exchange 
also adopted the following rule: “Permission 
for unlimited vacancy of summer dwelling 
property or for unlimited unoccupancy of such 
property, except under the permit as granted 
above, which can be used only in connection 
with protected property, may be granted at an 
additional charge of five cents per hundred 
dollars of insurance per annum. This charge, 
in connection with term policies, is to be gov- 
erned by the regular term rules.” 

New Hampshire Association of Insurance 
Agents.—The annual meeting of the New 
Hampshire Association of Insurance Agents 
was held last Wednesday at Concord, when 
Major Louis C. Merrill of Concord was re- 
elected president, and George A. Vermille of 
Manchester, secretary. F. V. Bruns of Syra- 
cuse, N. Y., addressed the meeting on fire pre- 
vention. President Merrill presided over the 
banquet held in the hotel in the evening. 
Among the speakers were E. N. Allen of 
Helena, Ark., president of the National Asso- 
ciation; F. J. Cox of Perth Amboy, N. J., 


chairman of the executive committee of the - 


National Association. 


The Real Estate Educator 

Many fire insurance agents act also as real 
estate agents, and doubtless many more could 
do so, with profit to: themselves, if they were 
better informed upon subjects necessarily aris- 
ing in the conduct of such a business. It is now 
possible for them, by the investment of $1, to 
secure a book of 246 pages, entitled ‘“‘The Real 
Estate Educator,’’ which contains a vast amount 
of such information as it is essential to have in 
order to render proper and safe service to all 
concerned. 

This book, written by F. M. Payne, author of 
The Legal Adviser, Ete., and published by T. J. 
Carey & Co., treats in a clear and definite way 
of such topics as Contracts; Landlord and 
Tenant; Liens; Notes, Checks, Etc.; Partner- 
ship; Real Property; Chattel Mortgages; Com- 
missions; Binder; Rules for Estimating Values; 
Pointers; Insurance; Useful Legal Hints; The 
Successful Real Estate Agent; Assignments; 
Single Tax; Interest Laws; Agency; Employers’ 
Liability; Law of Contracts; Promissory Notes; 
Acknowledgment of Deeds; Legal Forms; Use- 
ful Information; Statute of Frauds; The Tor- 
rens System; The A B C’s of Realty; Lands for 
Homesteads; Workmen’s Compensation; How to 
Become a Notary Public. It also contains a 
technical dictionary of about sixty pages. 

This valuable book may be obtained from The 
Spectator Company, New York, at $1 per copy, 
postpaid. 


Lake Marine Experience 

The marine insurance season on the Great 
Lakes, which is drawing to a close, has been 
an unsatisfactory one to the underwriters. This 
is not so much because of the number of total 
losses, although these have been sufficient, as 
because of the enormous increase in the cost 
of repairs, due to the shortage of shipbuilding 
and dock facilities. It is estimated that repairs 
on steel boats cost 200 per cent more than they 
did before the war. The situation is made worse 
by the Government taking over a large propor- 
tion of the lake fleets and cutting the larger 
boats in two, so that they can go through the 
Welland Canal for use in the Atlantic service. 
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The Government now has a large number of 
boats awaiting this operation and naturally de- 
mands priority, which makes it almost impos- 
sible to get repairs in Cleveland and Buffalo 
docks. 


Fire Marshals’ Convention 

The twelfth annual meeting of the Fire 
Marshals Association of North America will be 
held at the Grunewald hotel, New Orleans, be- 
ginning Wednesday, November 14. The sessions 
will close on Friday afternoon, November 16, 
following the election of officers and the selec- 
tion of the next place of meeting. Addresses of 
welcome will be made by Governor Pleasant of 
Louisiana and Mayor Behrman of New Orleans, 
to which G. C. Port, Fire Marshal of Pennsyl- 
vania, will respond. Following the address by 
President L. T. Hussey, Fire Marshal of Kan- 
sas, the reports of the standing committees on 
membership, building codes, standard hose 
couplings and publicity will be read. 

Following is a list of addresses to be read: 


“Signs of the Times,” C. J. Doyle, Springfield, 
Ill.; ‘““Woman’s Part in Fire Prevention,” Miss 
Bessie Street, Coburn, Miss.; ‘‘Fire Waste vs. 
the High Cost of Living,’’ by E. M. Gillenwater, 
Tennessee; (An address, topic to be selected, 
by Franklin H. Wentworth, secretary National 
Fire Protection Association.) “Utilizing Fire 
Departments for Fire Prevention Work as Well 
as for Fire Fighting,” S. W. Inglish, Texas Fire 
Marshal; “Conservation of War Time Re- 
sources,’ Walter H, Bennett, ex-pres. of the As- 
sociation; “Purchase of Fire Apparatus by Small 
Towns and Country Communities,” Ralph E. 
Richman; ‘‘What Can Be Done to Secure Better 
Fire Protection for Farm Buildings?’ Ole CO. 
Roe, Iowa Fire Marshal; “A Fire Prevention 
Bureau of the Federal Government,’’ W. M. 
Campbell, Louisiana Fire Marshal; ‘‘Spontane- 
ous Combustion,” E. P. Heaton, Fire Marshal 
of Ontario; “The Fire Marshals, the National 
Board and the Public Crisis,’”” W. E. Mallalieu, 
manager of the National Board of Fire Under- 
writers; ‘“‘What Constitutes Evidence in the 
Prosecution for Arson?’ F. R. Morgaridge of 
the National Board of Fire Underwriters. 
Round-Table Discussions—(a) ‘‘Fire Prevention 
Possibilities,’ T. Alfred Fleming, Ohio Fire 
Marshal; (b) ‘‘Fire Prevention and the Press,” 
Imri Zumwalt, Kansas Deputy Fire Marshal; 
(c) ‘‘The Value of Uniform System of Statistical 
Records,” James R. Young, Insurance Commis- 
sioner of North Carolina; ‘‘Co-operation, Ef- 
ficiency and Preparedness,’’ H. H. Friedley, In- 
diana Fire Marshal; ‘“‘“How May We Secure Bet- 
ter and More Efficient Co-operation between 
Fire Marshals and Local Fire Chiefs?” S. E. 
Crans, South Dakota, Fire Marshal; ‘“‘Automatic 
Sprinklers from the Fire Marshal’s Standpoint,” 
Paul Mason. 


James J. Boland Company 

James J. Boland Company, Inc., has been 
representing the New York National Insurance 
Company of Buffalo as general agent in the 
United States since last April, and in August, in 
order to meet the demands of increased business, 
opened an office at 68 William street, New York, 
with facilities for rendering prompt and efficient 
service to brokers for fire, tornado and automo- 
bile insurance. Besides representing the New 
York National, the James J. Boland Company 
is general agent in the East for the Columbian 
National Fire. This agency covers Massachu- 
setts, Rhode Island, New York, Pennsylvania, 
New Jersey, Pennsylvania and Maryland. 

The New York National was formerly the Na- 
tional Lumber Insurance Company. It is now 
owned and controlled by the Boland interests. 


—The court at Sioux City, Ia., has received all the 
claims against the Equity Mutual Fire of that city, 
which recently went into a receivership. An order 
has been issued calling for a 100 per cent assessment 
on the annual premiums. 
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FEDERAL TAX RULING 


Application of Premium Tax Described by 
National Board 


The National Board of Fire Underwriters has 
obtained a ruling from the Treasury Depart- 
‘ment on the interpretation of the one per cent 
premium tax. A circular letter has been issued 
by the board and sent to all members inform- 
ing them of the requirements of the Treasury 
Department. The letter is given below: 

Title V of the War Revenue Act provides as 
follows: 


Sec. 504 (b) marine, inland and fire insurance: 
A tax equivalent to one cent on each dollar or 
fractional part thereof of the premium charged 
under each policy of insurance or other instru- 
ment by whatever name the same is called, 


whereby insurance is made or renewed upon ' 


property of any description (including rents or 
profits), whether against peril by sea or inland 
waters, or by fire or lightning, or other peril: 
Provided, That policies of reinsurance shall be 
exempt from the tax imposed by this subdivi- 
sion. 

Sec. 505: That every person, corporation, 
partnership or association, issuing policies of 
insurance, upon the issuance of which a tax is 
imposed by See. 504, shall, within the first fif- 
teen days of each month, make a return under 
oath, in duplicate, and pay such tax to the col- 
lector of internal revenue of the district in 
which the principal office or place of business 
of such person, corporation, partnership, or 
association is located. Such returns shall con- 
tain such information and be made in such 
manner as the Commissioner of Internal Reve- 
nue, with the approval of the Secretary of the 
Treasury, may by regulation prescribe. 

The War Tax Division of the Internal Revenue 
Department holds that the return and payment 
should be made by companies on or before the 
15th day of each month for all business re- 
ported to them during the previous month, the 
first report being made in December to cover 
November business. 

It is not necessary to delay this return until 
all policies issued during the month have been 
entered upon the books of the company. The 
amount should be determined on premiums, the 
reports of which were received during the 
month. The return must be made and tax paid 
to the Collector of the District in which the 
principal office is located on or before the 15th 
day of the following month. 

The Department holds that the tax is due on 
each policy delivered by the company and ac- 
cepted by the assured on the full amount of 
the premium shown therein, and credit cannot 
be taken for cancellations. 

It is not permissible to deduct from returns 
any excess tax paid at a prior date, but any 
tax paid in error or in excess can only be re- 
covered by way of claim. 

Claims for refund should be made on Form 46, 
and it is evident the intent of the Department 
is to follow very closely the rules promulgated 
in connection with the Emergency Revenue 
(Stamp Tax) Act of 1914, both as to the ap- 
plication of the tax and claims for refund. 

The tax must be computed on each policy 
separately, and not upon the total amount of 
premiums received. 

Only the aggregate amount of the premiums 
and of the tax so computed should be entered 
in the return. 

Payment of the amount of tax should accom- 
pany the return. 

In the case of companies having more than 
one department each department will be per- 
mitted to make return for the business trans- 
acted by it to the Collector of the District in 
which the department is located, but it is the 
desire of the War Tax Division to avoid mul- 
tiplicity of reports so far as possible. 

This tax becomes effective on and after No- 
vember 1. Premiums on policies issued prior 
to that date need not be returned for taxation. 

Policies of reinsurance are exempt from the 
tax imposed and returns should be confined to 
direct premiums. 

The blanks for making returns may, upon ap- 
plication, be secured from the Collector of In- 
ternal Revenue of the District. 

In order to correct any misunderstanding 
which may exist you are advised that this is 
not a stamp tax, and that the use of stamps 
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is in no manner connected with the tax upon 
policies of insurance. 
Respectfully submitted, 
W. E. MALLALIEU, 
General Manager. 





National Association of Insurance Agents 

The executive committee of the National As- 
sociation of Insurance Agents held a meeting in 
New York last week and agreed upon the ap- 
pointment of a committee to confer with com- 
panies and thus adjust differences that might 
arise between companies and agents in a 
friendly way. The committee will be headed by 
James L. Case, an agent of Norwich, Conn. 

Another matter that was considered by the 
executive committee was the appointment of 
traveling organizers. While no one has yet 
been selected for this work, it was decided that 
the appointment be left to the judgment of 
President E. M. Allen and Fred J. Cox, chair- 
man of the executive committee. The duties 
of the traveling organizer will be chiefly to 
supplement the work now done by Secretary 
Henry H. Putnam at the head offices of the as- 
sociation in Boston. The officers of the associ- 
ation, members of the executive committee and 
members of the finance committee were present. 


Hearing on Binders 

At a meeting of the sub-committee of the 
executive committee of the National Convention 
of Insurance Commissioners having in charge 
the matter of binders, Harry A. Smith, presi- 
dent of the National Fire of Hartford, and James 
Wyper, vice-president of the Hartford Fire, 
were present and discussed the matter with the 
Commissioners. No action was taken by the 
committee at this time, but a report will be 
made back to the executive committee. Frank 
H. Hardison, Insurance Commissioner of Mas- 
sachusetts, is chairman of the sub-committee. 


New Fire Company for Des Moines 
Another fire insurance company has made its 
appearance in Des Moines. This latest is the 
Golden Grain Belt Insurance Company, and its 


‘articles of incorporation state that the capital 


stock will be $100,000. The company proposes 
to write insurance covering losses by fire, 
cyclone, tornado, lightning, damage to crops, 
ete. The directors are given as C. F. Morgan, 
Frank S. White, C. R. Asay, M. B. Nelson, N. P. 
Christensen. Mr. Morgan has been vice-presi- 
dent of the Mutual Horticultural Association of 
Iowa and the Horticultural Insurance Company. 


West Virginia Standard Policy 


Because of the short time available in which 
to prepare for changing from the use of the 
present standard form of fire insurance policy 
to the new New York form, which was to be 
required on January 1, 1918, Auditor J. S. Darst 
has extended the time for beginning the com- 
pulsory use of the new form to July 1, 1918. 
in the meantime either the new or the old 
form may be used. 


Discuss Standard Cotton Warehouses 

Hearings were held during the week at Dallas, 
Houston and Austin before a representative 
from the Federal Bureau of Markets, Depart- 
ment of Agriculture, on the question of stan- 
dardizing cotton warehouses in Texas in order 
to obtain lower insurance rates and also for 
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better protection in a general way. Charles J. 
Brand, chief of this Federal Bureau, has ad- 
vised the Texas State Fire Insurance Commis- 
sion that the standard as prescribed by the 
commission had been adopted and these hear- 
ings were to get the farmers, business men and 
others interested to adopt this standard. These 
hearings were held all over the cotton-pro- 
ducing States in the South. 





Mutual Insurance Companies’ Meeting 

Two hundred delegates representing sixteen 
States attended the convention of the National 
Association of Mutual Insurance Companies at 
Kansas City, October 16. Great enthusiasm was 
shown throughout the meeting, particularly 
when President Welch gave the following sta- 
tistics concerning the growth of the mutual 
business: Amount at risk, $6,785,232,294; pre- 
miums represented by that amount of risk, $53,- 
319,050; premium income for 1916, $39,965,741; 
losses paid, $11,841,309; dividends paid on poli- 
cies expiring in 1916, $16,697,013. 

The convention had a very strong programme 
this year. Bruce Dodson of Kansas City gave 
the address of welcome, which was responded to 
by H. L. Keefe of Walthill, Neb.; then came 
President Lincoln R. Welch’s address and the 
report of Secretary Harry P. Cooper of Craw- 
fordsville, Ind., and Treasurer C. A. McCotter of 
Indianapolis, Ind. 

The second day was taken up with committee 
meetings and conferences. The latter were of 
class mutuals, farm mutuals and cyclone mu- 
tuals and hail mutuals. In the evening there 
was an informal reception. On Thursday 
addresses were made by Charles M. Howell of 
Kansas City, Charles F. Nesbit of Washington, 
D. C.; V. N. Valgren, special investigator in 
agricultural insurance, also of Washington, 
D. C.; Charles H. Lum of New York city and 
Charles F. Fishback of Chicago, Ill]. The officers 
elected are as follows: President, L. R. Welch, 
Fitchburg, Mass.; first vice-president, C. M. 
MeMillan, Carthage, Ill.; second vice-president; 
Chas. H. Ridgway; third vice-president, W. 
Morris Deisher, Reading, Pa.; treasurer, C. A. 
McCotter, Indianapolis, Ind.; secretary, Harry 
P. Cooper, Crawfordsville, Ind. The board of 
directors remains the same as in 1916-1917, L. R. 
Welch being chairman. 


Large Agency Enters Fire Business 

Owen, Crowell, Laurenson & Co., one of the 
largest and best-known bonding and casualty 
offices in Cleveland, Ohio, has secured a Class 1 
membership in the Cleveland Fire Insurance 
Exchange and established a fire department. 
The agency of the Home of New York has been 
accepted and other strong companies will be 
added within a short time. The office was 
established in 1890, and has always specialized 
in the bonding and casualty business. It writes 
a large volume of business and stands among 
the first in the State. 


Brooklyn Insurance Brokers Association 

The next meeting of the Brooklyn Insurance 
Brokers Association will be held on Thursday, 
November 8, 1917. 

It is expected that either Fire Marshal 
Brophy or Fire Commissioner Adamson will 
speak at this meeting. 

One of the members, Frank J. Planding, is 
running for Member of Assembly from the Sec- 
ond Assembly District. The association has in- 


Wa 
Sta 
con 
cor 
and 
Hig 
in 1 
gar 
eres 
man 
citie 
port 
Th 
ferre 
even 
are | 
whic 
Cana 
Th 
inclu 
canti 
roofs 
and « 
fires 
depar 
class 
wagor 
acter 
ber of 
bershi 
The! 
water 
the sy: 
ing cs 
Pipes; 
of ser 
sure; ¢ 
nance, 
Duri1 
has rec 
ance ce 
the lar 
DOositive 
informe 
Book ec 
Supply. 
this sut 
Sent he 
of them 
Our 1 
they ma 
and val 
Depart 
Your | 
We ha 
ticular r 
fire prot. 


Lee 

of 
au- 
ere 
day 


on, 
in 


and 
ers 
ich, 
M. 
ent; 
W. 


arry 
d of 
is FR 


f the 
ualty 
ass 1 
rance 
ment. 
been 
11 be 
. was 
alized 
writes 
mong 


tion 
urance 
irsday. 


farshal 
n will 


ing, is 
ne Sec- 
has in- 


November 8, 1917 


dorsed his candidacy and members are urged to 
do all they can to elect him. : 

The nominating committee has submitted the 
following ticket, which has been accepted by the 
association and which will be voted upon at 
this meeting. Officers for 1918—President, Al- 
bert H. Butler; vice-president, Arthur Hess; 
secretary, Fred D. Robbins; treasurer, Louis 
Arnold. Executive committee, officers and— 
John J. Hastings, Richmond B. Clapperton, John 
Egan, John Woodenbury, Horace E. Wood. 

The meeting will be held at the Imperial, Red 
Hook Lane and Fulton street, Brooklyn, at 
8.15 in the evening. 


Fire Department Statistics Commended 

The section of The Insurance Year Book, Fire 
and Marine Volume, devoted to Fire Depart- 
ments and Water Supply, has been widely recog- 
nized as a most useful division of the encyclo- 
pedic work named. 

The following expression from Vice-President 
Waite Bliven, of the Insurance Company of the 
State of Pennsylvania, is a fair sample of many 
communications received from fire insurance 
company officials regarding Fire Departments 
and Water Supply: 

The Year Book is being continually referred to 
in this office, and we find the information re- 
garding Fire Departments and Water Supply of 
great value to us, especially as there are a great 
many reports contained in The Year Book of 
cities and towns which are not covered by re- 
ports of the National Board. 

The section of The Insurance Year Book re- 
ferred to embraces 467 pages of information, 
even though many.words are abbreviated. Data 
are given concerning 8319 cities and towns, of 
which 7691 are in the United States and 628 in 
Canada. 

The items usually given for a particular town 
include population; fire area; materials of mer- 
cantile and private dwellings; whether wooden 
roofs are permitted; whether there is fireworks 
and combustible ordinance; whether causes of 
fires are investigated; the equipment of the fire 
department, giving details as to number of each 
class of apparatus, such as engines, trucks, hose 
wagons, extinguishers, water towers, etc.; char- 
acter and quantity of hose; kind of alarm; num- 
ber of alarm boxes; value of equipment; mem- 
bership, etc. 

There is also given information as fo the 
water supply, embracing source and distance; 
the system employed; reservoir capacity; pump- 
ing capacity; character, length and size of 
pipes; number of hydrants and meters; number 
of services and valves; domestic and fire pres- 
sure; daily consumption; cost; cost of mainte- 
nance, etc. 

During the last few weeks THE SPECTATOR 
has received numerous letters from fire insur- 
ance companies of all sizes, including some of 
the largest in the country, giving strong and 
positive testimony as to the great value of the 
information presented in The Insurance Year 
Book concerning Fire Departments and Water 
Supply. We cannot devote sufficient space to 
this subject to reproduce such letters, but pre- 
Sent herewith brief quotations from a number 
of them: 

Our underwriting departments report that 
they make use of your Year Book quite freely, 


and value the information contained in the Fire 
Departments and Water Supply section. 
Your book is in constant use and is valued. 
We have always found this publication, in par- 
ticular reference to the department giving the 
fire protection of small towns, of great value to 
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us, and we are aware of the fact that our field 
men use it and find it of great service. 

The information is exceedingly useful as a fre- 
quent and ready reference. 

We find it a very useful publication, and put 
copies in the hands of our examiners and also 
send them to our branch offices. The informa- 
tion contained, especially in regard to the Fire 
Departments and Water Supply, is very com- 
plete, and we find it exceedingly useful. 

The statistics as to Fire Departments and 
Water Supply of the various cities published in 
your Year Book are constantly referred to in 
this office and by our special agents. 

Referring to the Fire Department and Water 
Supply information which you have been fur- 
nishing for some time past in ‘“‘The Year Book,” 
would say that we regard it as an important ad- 
junct to the other data contained in that pub- 
lication, and our underwriting department has 
frequent recourse to same. It is more compre- 
hensive than similar information furnished by 
any other agency that we know of. 

The information conveyed in the fire insur- 
ance pages of The Insurance Year Book has 
proven of value to our organization. As shown 
by your records, we take a number of extra 
copies of the work in order that our several de- 
partments may be equipped with the informa- 
tion which your publication carries. 

These statistics are valuable to this office. 

With regard to the statistics of Fire Depart- 
ments and Water Supply, as contained in The 
Year Book, we would say that we make use of 
this information continually and consider these 
statistics one of its most important features. 

The information contained in The Year Book 
is of much value in projecting work into new 
territory. 

We beg to advise that we find this book most 
valuable, and it is the only publication we know 
that gives such complete information. 

We consider this book a very valuable asset 
to any insurance company. 

We find it (The Insurance Year Book) to be 
our principal source of information about the 
small towns and feel that this book has always 
been worth its cost to us. 

The Insurance Year Book enables us to cor- 
rectly classify business which reaches this of- 
fice insufficiently designated ‘‘protected’”’ or “un- 
protected.” 


The Insurance Year Book, Fire and Marine 


Volume, may be obtained from The Spectator 
Company at $7 per copy. 


Death of William R. Brock 


William Rees Brock, president of the Western 
and British America assurance companies of 
Toronto, died last Friday. Mr. Brock had been 
connected with three companies as director, 
vice-president and president for twenty-eight 
years. He was also president of the W. R. 
Brock Company, the principal wholesale dry 
goods firm in Canada, honorary president Cana- 
dian General Electric Company, director Do- 
minion Bank, Toronto Electric Light Company, 
Trusts Corporation, Canada 
Foundry Company, Stanstead Granite Quarries, 
and many other leading financial and business 
corporations in Canada. In addition to being 
one of the most prominent men in the business 
life of Canada, with an international reputation, 
he had the esteem and affection of hosts of 
friends, old and young.. He was eighty-two 
years old. 


T. L. Wilson in Charge 


Thomas L. Wilson has been made acting man- 
ager of the Delaware Underwriters, pending the 
completion of definite plans for the. future. Mr. 
Wilson has been agency superintendent and is 
now temporarily taking the place of the late 
J. Parsons Smith, Jr. 
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MARINE AND INLAND POLICIES 
How They Are Affected by Resident 


Agents’ Laws in Various 
States 


In addition to the replies received from State 
Insurance Departments, published in THE SPEC- 
TATOR of October 18, the following information 
has been received concerning the requirements 
in different States as to policies of marine or 
inland transportation insurance being counter- 
signed by resident agents: 

Alaska.—No requirement. 

Arizona.—The State law requires that all poli- 
cies of insurance issued in Arizona shall not 
only be countersigned, but executed by agents 
who are residents of the State. 

California.—There is no resident agency law 
in force in California. 

Indiana.—Although Section 4928 of the revised 
statutes of 1901 provides that it shall be un- 
lawful for any insurance company authorized 
to transact business in Indiana to place any 
policy or contract for insurance on Indiana 
property outside of the State of Indiana, this 
provision has not been generally regarded as, 
strictly speaking, a resident agents’ law. The 
Insurance Department has not undertaken to en- 
force such practice in connection with policies 
of marine and inland transportation insurance. 

Maryland.—A policy of marine and inland in- 
surance in an admitted company originating in 
Maryland covering property located in that 
State at the time of its origination would have 
to be signed by a resident agent. A policy 
covering property in transit through the State, 
if written while the property was outside of 
the State, would not have to be signed by a 
resident agent. The law is construed as mean- 
ing that a resident agent’s signature is not 
necessary in case the property covered is in 
passage through the State, even though it is 
necessary to change it from one carrier to an- 
other, provided the passage is continuous. If, 
however, a policy is first placed upon property 
while in Maryland, the property to be taken 
to another point, it would be considered Mary- 
land business, and the signature of a resi- 
dent agent would be required. 

Minnesota.—All contracts of insurance written 
on property and interests in Minnesota are pre- 
sumed to be Minnesota contracts, and such are 
subject to the general statutes governing all 
foreign corporations. Seetion 381 of the insur- 
ance law provides that ‘no foreign company 
shall make its insurance contracts upon lives, 
property or interests in this State, except 
through lawfully constituted and licensed resi- 
dent agents.” 

Missouri.—Marine and inland policies on prop- 
erty located in Missouri must be countersigned 
by agents who are residents of the State. 

Nebraska.—Marine and inland transportation 
policies are not required to be written or 
countersigned by resident agents. 

Oregon.—The resident agents’ law requires 
that all policies or indemnity contracts of all 
classes, other than life insurance, shall be is- 
sued through and signed by resident agents, and 
there is no exception in favor of marine or 
transportation contracts. 

Texas.—Marine and inland transportation in- 
surance companies are subject to the resident 
agents’ law in Texas. 

Washington.—All policies covering risks lo- 
cated in Washington, covering fire and marine 
and inland transportation or other classes of in- 
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surance on property located in the State of 
Washington, must be written and countersigned 
by licensed resident agents in that State. All 
such policies must be recorded in the office of a 
duly licensed resident agent. The law provides 
that a risk may be covered or bound at the 
home office or at the office of a general agent 
located outside of the State of Washington, but 
the policy must be procured through and signed 
by a licensed resident agent. 


The Evans Companies Will Pay Taxes 

The Continental, Fidelity-Phenix and Ameri- 
can Eagle fire insurance companies of New York 
have advised their agents that the one per cent 
tax on premiums levied by the War Revenue 
Act, and effective from and after November 1, 
1917, will be paid by the companies and the ne- 
cessary report to the Collector of Internal Reve- 
nue will be made by the companies. Neither the 
policyholder nor the agent need concern him- 
self with the collection or payment of the tax, 
nor with the making of returns or reports con- 
cerning the tax to the Commissioner of Internal 
Revenue. 


Charles E. Curtis Opens New Office 
Charles E. Curtis, who has been an indepen- 
dent adjuster with Northern Ohio as his prin- 
cipal field of operations, is now extending his 
service by opening an office in Cleveland in ad- 
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dition to that at Toledo. His new offices are in 
the New Guardian Building. The office is now 
equipped to handle automobile claims as well as 
those for fire damage. In the Toledo office, 
Frank H. Westmeyer has been placed as an as- 
sistant to Mr. Curtis. Although an adjuster to 
take charge of the Cleveland office has been 
selected, his name is temporarily withheld. 


Three Sons of J. Lynn Truscott, Vice-Presi- 
dent of Camden Fire, in Service 

J. Lynn Truscott, vice-president of the Cam- 
den Fire Association, is among the foremost of 
the contributors to the military service of the 
country. He has four sons and three of these 
have joined the military service of the Allied 
Armies against Germany, and no doubt the 
fourth one would also be in khaki but that he 
is only fourteen years old; otherwise Mr. Trus- 
cott’s family would be represented in the service 
in the same manner as is that of the ex-Presi- 
dent, Col. Roosevelt. 

Cadet Dale Truscott is at the Artillery Of- 
ficers’ Training Camp, Fort Meyer, Va.; Lieu- 
tenant Barry Truscott is with the Royal Fly- 
ing Corps of the British Army at the front; 
Sergeant Alden Truscott, Artillery, is at Fort 
Shelly, Hattiesburg, Miss. 


Baltimore Terminal Piers Fired 


Fire destroyed two piers of the Baltimore and 
Ohio Railroad at Baltimore on Tuesday night, 
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October 30. The extent of the damage, includ- 
ing that to a large supply of ammunition and 
supplies for the Allies, was placed at about $4,-. 
000,000. The piers alone were constructed at a 
cost of about $1,000,000 each. The fire is thought 
to have been of incendiary origin and an in- 
vestigation by the Department of Justice is 
under way. One arrest was made last week. 

The insurance was largely carried in the Rail- 
road Insurance Syndicate and the Pennsyl- 
vania Mutual Fire and Inland Marine of Phila- 
delphia. 


J. Parsons Smith, Jr., Dies Suddenly 


J. Parsons Smith, Jr., manager of the Dela- 
ware Underwriters, died suddenly last Thursday 
morning at his home in Germantown, Pa. Mr. 
Smith was one of the best-known insurance 
men in Philadelphia and enjoyed the friendship 
of a large number of the fraternity throughout 
the country. 

Mr. Smith had left the office early on Mon- 
day, and at that time remarked that he did not 
feel well. Although apparently recovering some- 
what from the attacks of Monday, Mr. Smith 
was stricken with sharp spasm early Thursday 
morning and died within a short time after the 
attack. 

Ever since the Delaware Insurance Company 
was taken over by the Westchester Fire Insur- 
ance Company of New York in 1912, Mr. Smith 
acted as manager of the Delaware Underwriters, 
which succeeded the insurance company. He 
had been vice-president of the Delaware Insur- 
ance Company, having risen to that office 
through various places from a clerkship. 

He was born on December 29, 1869, in Sussex 
County, Delaware, and upon leaving school in 
1885 he entered the fire insurance agency of 
Col. J. Tatnall Paulding, who became president 
of the Delaware Insurance Company in 1890. 

Mr. Smith was appointed to a clerkship in the 
Delaware Insurance Company in 1892, and three 
years later was made assistant secretary. Later 
he became secretary and in 1906 was elected 
vice-president. He was an underwriter of rec- 
ognized skill and was given a high rank among 
his associates in the business for his knowledge 
of fire insurance. He was a member of many 
fire insurance organizations, including the West- 
ern Union, Fire Underwriters Association of the 
Northwest, National Board of Fire Under- 
writers, Insurance Society of Philadelphia. 

He is survived by his widow and three chil- 
dren, two sons and a daughter. One son is in 
the officers’ training camp at Princeton. 


Claude F. Snyder Resigns 


Claude F. Snyder, who has been manager of 
the Henry Clay Fire Insurance Company of 
Lexington, Ky., resigned his connection with 
that company last week. His plans for the 
future have not yet been announced. The Henry 
Clay has done a substantial business in a num- 
ber of the Southern States and has extended its 
operations to the Middle States, where it has. 
also developed considerable business. 


Fire Notes 


—A.-E. Larter has resigned his connection with the 
Eastern Union. 

—C. F. Shallcross has been elected vice-president 
of the Newark Fire, succeeding George F. Reeve, who 
has retired as an officer, but who remains as 4 
director. 

—Arthur Hawxhurst, who has been with Marshall 
Field & Co. for forty-seven years and who has been 
manager of that concern’s insurance department, has 
resigned. 








